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December 16, 1996

This material may be subject to the
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Federal Trade Commission

6th Street & Pennsylvania Avenue

Washington, D.C. 20590
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This letter summarizes the informal interpretation you provide nd me
over the telephone on December 11, 1996 relating to the proposed transaction described hercin.
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The Members will at all times retain title to their hospitals and will bear the risk of any
loss with respect\ttﬂhe hospitals. The Members will retain cerlain powers over their respective
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The System will be governed by a Board consisting of eight members designated by
Member A, eight members designated by Member B, four members designated by Member C and
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'No name changes are contemplated in connection with the formatlon of the System.
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establishment of the overall capital and operating budgets and strategic plans for all of the
hospitals, appointment of the CLO, enlry into managed care contracts on behall of the hospitals,
sales or other transfers of less than substantially all the assets of the hospitals, and determination

as lo whether the system should join any nctworks or other mlcualcd dclwcry syslems.
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The JOA also will establish thrce subregions, which will not_be separale_corpprations.

board. Member C will appoint 10 of the 19 mcmbers of the sccond subregional board, and
Member B will appoint nine members. Member B will appoint 15 of 20 members of the third
subregional board, and member D will appoint five members.

established by the System’s Board, and the power to authorize the incurrence ol dcbt below the
“thresholds permitted by the system board.

You advnsed us that the formatlon and operallon of lhlS IOA does not (,onslllule a
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operation and management of the hospitals in the System, no reportable acquisition will occur

if the System is not a $10 million pcrson No Member could be dcemcd to have acqum.d the
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Thank you very much for your assistance. -
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Sincerely,
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