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Fedegal Trade Commission -
Sixth Bireet and Penngylvania Avenue N.W,
Waskington, D.C. 20530

Dicar Mr. Srojth:

This regrast foran infapns] intemratatinn af Clagon Aot $1A0G1 amd (Fuand HSBnls

802.1 involves our clicnt's sals of a 70% participation in 2 loan pertfolio.

Char elient, a large insurance company, has loan portfolios in the biilions of dollars.
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that 16, oans to farmers sce real estate mertgages. Al presept our client™ Agr-Finance loan

portiolio 15 approximately $300 million. Qur client continues to make agricultural busines: loans
{"Apri-Busincss loang™), that is, loans to agrivultyre related bomow:ts mude on credit-based aualyscs
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B_qmess lcaus is somewhnt fuzzy because many of the, Iar,Lr-.-r invalve real sstate as seourilv 45 do ailef

may resume that type of lendmg in the future.

Owr client™s persenne] who bandle roeeipt of payments, accounting, and issuance of fipancial

reports do so for both types of agricultural loans, AL present our cliont has only two ficld service
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s,
farmer’s roquest, @ik about pre-paymemts, waivers with regard to ssle of collateral, refinancing, 2nd
1he Hlkce,

In the contemplages transaction, our client will sell a 70% participation interest in its Agri-
Finauce loan portfalio for about 3210 million to a lender engaped nationwide in making loans to
farmners. Nooe of our client's Agri-Business loan portfolio is being sold. Cur client will continae to

handle payments, accounting, and financiel yeporting for the entire A gri-Fipsuee loan portfolin. Cur
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Our clicut belicves that the transection described above is exempt under Clayvton Acl 57{c)
from HER reparting as g sale "of bonds, meortgoger, deeds af trwsf, or other obligaiions whick are not
voting securfifes” and a8 8 sale "tk the ordirary coirse of business™ n which our client will not be

gelling “all or subsianiizily ail the gsvets of on operating wnlt” within the meaniog of §802.1 (a) of the
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aesels of an operating unit cven if there were one.
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