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FFeer Afr. Smifty:

Thos imquiry seeks the stails deterricatian of who is the witinare parent emiity, an
mdividnal stockbnlder tn 1 catporanion. a vating rust, or the corparation itself The corporation
is selling approzirgarely 10% of its assets for cash, so the detarminarion is Teeded privvarily for
tecihical rearons, e bccaus-: the cogtents of e acquired person's FSK, report would bo
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The corporztion, an § corporation for tax purposes, has ouistanding 1,000 shares of
oo stack, Y90 of which are designated as non-voting and only 10 as vatiog, Other then
i valirg sighte the shares arc identical. The 10 voting shares wers issued to father, and the 990
TN shates sty in six trusts for the childeen of his six adult sons, 165 shares in each trust.
Father dlf st establish chese Lrusts and has no dnforest in them,

Fyther mfc:rnd aVoting Tmst &greemcw with his sons with respect fo lh-: vannmaroci.
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W'cut:h Im,ht su;ggcst a rrwcrsmnai Lutcn:st in father. The asm::ammt alen provides, hnwm.re- Ihat
1t tefs roay be extended by a writven notice signed by 2 majority of the rustees, As stated, the
six sons’ famly trusts among them have 99% of the boneficial inerest in the corporation.
represented by the 994 non-volmy shares. The sons' economic interests age sxpectcd to cause
thn to wots 1o comtime the el woting shares in the voiing trust,
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Az yau know, FISR regulation 801 1{c}{3)-(3) provides, in effsct, that with certain
sxasphoms o tnest, Msclf rather than the settlar, trustee, or beceficianes, "holds" stock 1o ithe tou,

Amemtg the exoeptions are;

{4} The aesers and voritg securiiies constinling
the corpus of & yevocoble rrust or the corpur of an
Irrevocabie trust in Which the sertiar(s) retaingz) o
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contdyelion of the vating trust in the sons" diseretion it seems (o ws that the father, having only
aneG vote 25 tinstee ont of sapven, n:ughT nnt be the I.TPF of the corporanon, though he dogs taraip
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Flaase let me knup whether we should treat the farher, the voling gust.
ar the eotporationt as UPE. Thank you very much.
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