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Apri} 30, 1999

VIA FACSIMILE (203) 326-2624

Mancy Ovuka, ]h]/

TEDLRAL TRADE COMBMISSION
Bureau of Competition

Re:  Exemption frem Filing Requircments Under the Hart-Scot-Roding Anlitigs
Improvements Act of 197G pursuant to Rule 802.2(d}

Dear Ms, Ovuka:
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we were inquiring with sespect 10 TWo acquisitions by a subsidiary ofH
*') from two different ultimate parent entities of a number of rental facilitics
used for

assisted living and independent living for seminr citizens.

Each transaction ingludey complexes wilh housing for semiors, with and without assisted
living serviccs. [n the campleres which have both assisted living services and senfor living units
&1‘__\&']1]1:]1 ach wervicms pre it oo the residents e cbacaed ool E‘ll.uln an additinmnal mrmlhi}a
sum for assisted living scrvices.

Section 802.2 of the Federal Trade Commission™s ("FTC") rules and regulations on the
Hart-Scoit-Rodino Act exempis from roporling corizin real estate acquisitions, including the
purchase of residential property. (L6 C.F.R. § 302.2(d%2)) A related rule states that if the
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living services are a "business” and that (he pacties in good faith need ta value that buginess.,
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One method of valuation that the FTC has accepted is to determine the revenues from [V /1 i
g pyo) HTH > _q.-.-‘ .,‘d.l...l..“. Wl o _aw . .. .. v - R J
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Ly tfi IWEA:(-;‘:IO the purchase price. In our situation, with one exception, the additonal | ok
o agsisted {uing 1S readily asallabie for 2] renlater herauean it s T T E g
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has not been separated From the rent in the ordinary course of husiness. To delermine the portion part - _fﬁ
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Applying the percentape ol revenues received for aysisted Hving services to the purchase
price on the above bails, the portion of the purchase price paid for the assisted living “business™
‘FFH‘I.—T, = ¥ ’_“_-?.-.'; . ' ' J

1N [egT 18 NOF MEl &nd the ransachons are not reportable.

Please camonﬁm that this letter accurately reflects
oUT conversalion our Oy tor ining the excmption from filing for the two
Eﬂ.‘-f""ﬁ' a liﬂ“ T _

Very ruly yours,
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