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Thus, if the shares acquired upon exercisc are pubHely traded, their vahue would be the grearer
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puschase whar would amount 10 20% of the nop-publicly traded voting shares of Company B.
The warrants, which are granted at no ¢ost o induce A o loan money to B, give A the right w
purchase the B shapes at §.01 apiece. Orne year later A exercises the warrants apd prrchases
0% of the voting shares of B for $15. Meagwhile, the value of B has increased dramatically,
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advised that the vatue of the mansaction for purposes of determining: the size of the Tansaction
and eligibility for the minimum dollar value exemption (§ BOZ.20) wauld $till he the acquisition
price of the shares, i,e., $15.

Please let me know if the ahove does not correctly portray your advice,

Thank you very much for you help.
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