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transaciion. The facts mullined below arc more detaile

hypethetical transaction

FACTS

the lacts of the hypothctical ransaction that we previously
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laumch service contract batween Sub 1 and B, sather than an atlemptto influence the
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fallowing types of information:

. engmaermg tjrpc analyszes of the launch vehicles hemg developed by ﬂub ]
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. statos repores on the development of Sub 13 laanch vehiclas and B's
satellites to ensure that both are meeting developmental milessones and will
be ready for nge as of the Jaunch date;
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. plans and disenssions regarding she preposed schedule for launching the
sateliites I order 1o coordinate mumally agrecable launch dates,

. B will receive generic plans about how Sub | manages its launch program;

- B will provide Sub 1 with targeiing and orbital infomnation so that Sub 1
will know where B wants its satellites located in space.

The informetion exchanged between Sub 1 and B will relate ta the launch services
contract. Sub 1 must exchange this type of informaticn with ali of s leamch custormers in
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subsidiary of A C Sub 2"‘} is dcvelupmg a product that pote:nhally cuull:l mmpeta wﬂ.h the
satellite network that B is developing, Weither company expects to provide competing

seryices bl at least 2002,
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‘We btelieve tha: the proposed equity trapsaction is exemnpt fmm the requirements of
t’nﬁ H-5-R Aﬂt Emder Section 802 2 of the H-8 R rules Section R02.9 exempts acquisitions
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According to Section 801.1(2)(1) of the Staternent of Basis and Purpose, the phiasc
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thiz definition is w livedt the availability of the exemption to sitiations in whech the
acquiring person or holder has po intention of participating in the management of the
issuet.

In the Statement of Bazis and Purpose, the Commdssion clarified the phrase “solely

T ¥

-
e . e e e s
vt fh#ﬂ-*—,’;.ﬁ—__ﬂ"_‘. -t a—i—wu._?_ T

SUMPERTOT OL WK 1SYCT; OF {8} A0 ADY 0 The I0TepOIng WIL TESpect T gny cn_

direetly or indirectly controfling the issuer. When such actions have been taken by 2
person claiming thal voting securitics are held or acquired selely for the purpose of
investment, thve Scts and circumstances of each, case will be evaluat=d by the Commizssion
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information exchanged will be similar to the information that Sub 1 would require from
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Given that A and B currently are not competitors — because neither Sub 2 nor B
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Although not addressed in the Statement of Basis and Paspose, we also woald like
10 cOnfint that the existencs of other business relationships berween A and B dosa net
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CONCLUSION
Given the sbove facts, we betieve that &' investment of 40 miifion in B,

amounting, to spproximaiely | 7p=mm1aftheommndmgmungmmmof5 is
excrpt as mn investwent nxde solely for the purpose of investment. 3 ‘Whll!:tl:l-ﬂiml!':lﬂ!”:'*=
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Thank you for your considsration of this matter.
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