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Richard Smith, Esqg. e

Premerger Notification Office
Bureau of Competition

Federal Trade Commission

&th Street & Pennsylvania Avenue
Washington, D.C. 20530}

Re: Infarmal Inderpretation Pursuant o 16 C.F.R §803.30
Dear Mr. Smith:

This letter surnmarizes the informal interpretation, pursuant to 16 C.F.R.
§803.3, you provided and me over the telephone on June 10, 1999
relating to the proposed fransaction described hersin.

The proposed transacton confemplates sipning a “joint operating
agrecment” for the joint management of the operalions of a4 number of separately
owned pediatric {acilittes and pediawic vnits of hospitads {the *Pediatric JOA")
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Hospital & and the hospital participanis of the General JOA will also euch retain
the right to appeint their own boards. Hospital A and the hospital participants of
the General JOA will also retain certain powers, including the right to approve
mergers, consolidations, dissolutiens or sales of substantially all of the assets of
their respective pediatric facilities. Note, however, that the Pediatric JOA may on
its uwn transfer up to $3 million ol participant’s pedialdc asscts without the
approval of the huspital paricipant, but only il the assets are two longer roguired
in the operation of the Pediatric JOA,

Yo informed us that the transagtion described herein does not constitute
a prosently reportable transaction under the Hart-Scott-Rodino Antitrust
Improvetnents Act of 1976, as amended, because there will be no transfer of
beneficial ownership of any asscts, Auld‘lllol‘laﬂy, FoU al-so LXp]d.lI‘lE‘d that lh:::
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