August 9, 1999

By I'ax and [irst Class Majl

Alice M. Villavicencio
Federal Trads Carunission
Premerger Office

6" and Pennsylvania Avenue
Rogm H3G5

- rf’?thﬂq_lnw ™™ “inERi
. v -
P | I ey e . "
*j l :
(% s

[PE.- Eat

e TIPS ' gr — b gead - 2 i “ : Ay ﬂﬂ'
1Y Uil | y-prep L3211} M :“L' o LTSS UL CHLLLLT Z 3 4

investments at the armount that was paid for the entities. The limited partnership heldds both

nunotity Lnterasts n entities (hat is, it owns less than 30 percent) and entities which (& controls
(it owns 30 percent or more). The enaitics which the UPE contrals have their own Jnancizl

statomerirs.

You advised that the appropriate way 10 measury the revences and assets olthe UPE is as
follows:
Contrelled Enbties, The most tecent regularlv-preparcd halunee sheet and the Last annoat
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Lhe econtrolled entitizs shown on the UPE's halapce sheet would boe subtrscled from the UPE's

slatzment. {See Staternent of Basis and Purpese, 43 Fed. Reo. a1 33473

Minoary Intetgars. The assets of the minority haldings of the UPE are the amounts
siown for the entities on the UPE's most recent regularly-prepared balunce shectl. In our

situalion, the amounl shown iz the price paid by re UPE for i inderosl in (he cotiiics: The
revenues of the minotity investments would be whatever interest, dividends or other moueys the

T™PF rareitrar frnmm theee antities ac choum anite lagt Rocal wear imeame stsbemaent
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{3ec Br_emgpg{:pﬂg_ti_ﬁgmj_nn Practice Manual, No. 182 (1991 ).} Asscts and tevenues gencrated
by entities controlled by the canwal person shouldd be treated in the same manner as discussed
above and in accordance with 16 CF.R. 8011 1{d) and (=),
Pleasc [er me know 17 vou disagree with any of the above, Thanks, as always, for your
valuable assistance. . dx,
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