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Identification of a Quantity / Quality Tradeoff



Identification of a Quantity / Quality Tradeoff

1 endogenous choices based on unobserved productivity
(proxy for productivity using hiring)



Mechanisms Driving Quality
How should we understand these (structural?) relationships?

I II III IV

Productivity 0.2544 0.2885 0.1879 0.2278

(0.7824) (0.7761) (0.7885) (0.7823)

Capital -0.5047 -0.3013 -0.3412 -0.1584

(0.2509) (0.2469) (0.2463) (0.2425)

Labor -0.1796 -0.3313 -0.1433 -0.2987

(0.4592) (0.4551) (0.4660) (0.4627)

For Profit -1.5754 -1.5428

(0.2068) (0.2069)

Monopolist 0.6374 0.5732

(0.2053) (0.2041)

Duopolist -0.3147 -0.3601

(0.1960) (0.1928)



Mechanisms Driving Quality

How should we understand these (structural?) relationships?

more theory on quality and output choices?

more data?

more research design?




