
Illustrative Model Projection Bias

Projection Bias

Taste shock� it is a latent shock censored at zero
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Results

Selected Parameter Estimates

Price Coe�cient � : 3.4 (0.05)
! Increase from 0 to 11 cent/min reduces usage� 27%

True Belief Bias Comment


	
	
	
	
	
	
	

	
	
	
	

