








LongLong--Run Interests of Market Run Interests of Market 
Participants Depend on EfficienciesParticipants Depend on Efficiencies

Policies advocated by selfPolicies advocated by self--interested interested 
constituents can shrink the size of the pieconstituents can shrink the size of the pie
–– Costs of rent seekingCosts of rent seeking
–– Distorted incentivesDistorted incentives
–– Unintended consequencesUnintended consequences

Historical examplesHistorical examples
–– Trade warsTrade wars
–– Protectionist policiesProtectionist policies
–– InnovationInnovation

Area of potential future concernArea of potential future concern
–– Antitrust warsAntitrust wars



Static vs. Dynamic EffectsStatic vs. Dynamic Effects

Distributional effects not only vary across Distributional effects not only vary across 
participants at a point in time, but over participants at a point in time, but over 
time.time.
A given constituent may benefit from A given constituent may benefit from 
policies today, but be harmed in the futurepolicies today, but be harmed in the future
And vice versaAnd vice versa





ExamplesExamples

Antitrust: Antitrust: 
–– Oil and GasOil and Gas
–– Google/DoubleClickGoogle/DoubleClick
Consumer Protection: Consumer Protection: 
–– Behavioral AdvertisingBehavioral Advertising
–– Fraud and DeceptionFraud and Deception
Advocacy/Economic R&D:Advocacy/Economic R&D:
–– Resale Price MaintenanceResale Price Maintenance
–– Mortgage DisclosuresMortgage Disclosures



Conclusions

ConclusionsEconomists play many roles at the FTC and 

Economists play many roles at the FTC and 

around the world

around the worldThree of our more important roles are 

Three of our more important roles are –

–I d e n t i f y i n g  u n i n t e n d e d  c o n s e q u e n c e s

I d e n t i f y i n g  u n i n t e n d e d  c o n s e q u e n c e s –

– E n s u r i n g  t h a t  e f f i c i e n c y  c o n s i d e r a t i o n s  a r e  t a k e n  i n t o  

E n s u r i n g  t h a t  e f f i c i e n c y  c o n s i d e r a t i o n s  a r e  t a k e n  i n t o  a c c o u n t

a c c o u n t –

– I d e n t i f y i n g  t r a d e o f f s / C o s t

I d e n t i f y i n g  t r a d e o f f s / C o s t -

- b e n e f i t  a n a l y s i s

b e n e f i t  a n a l y s i s

T h e  f a c t  t h a t  e c o n o m i s t s  o f t e n  f o c u s  o n  t h e s e  

t h r e e  a s p e c t s  d o e s  n o t  m e a n  d i s t r i b u t i o n a l  a n d  

t h r e e  a s p e c t s  d o e s  n o t  m e a n  d i s t r i b u t i o n a l  a n d  

o t h e r  c o n s i d e r a t i o n s  a r e  u n i m p o r t a n t .  B u t  t h e r e  

o t h e r  c o n s i d e r a t i o n s  a r e  u n i m p o r t a n t .  B u t  t h e r e  

a r e  o t h e r  v o i c e s  t o  r e p r e s e n t  t h e s e  c o n s t i t u e n t s .

a r e  o t h e r  v o i c e s  t o  r e p r e s e n t  t h e s e  c o n s t i t u e n t s .


