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violations of the TILA, Regulation Z, and the FTC Act, regarding the sale of and refunds for tax-
information products.  There are other ongoing investigations of potential TILA violations. 

A. TILA Cases 

The Commission continued its litigation in federal district court against a mortgage broker, 
Chase Financial Funding, and its principals, for alleged violations of the FTC Act, and the TILA 
and Regulation Z, in connection with advertisements for extremely low mortgage rates.4 

According to the complaint, the defendants sent consumers spam and direct mail falsely offering 
consumers a “3.5% fixed payment” loan, when the loans advertised were adjustable rate 
mortgages, where the principal balance would increase if consumers made payments at the mo
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The Commission settled charg

http://www.ftc.gov/bcp/workshops/mortgage/index.htm
http://www.ftc.gov/bcp/workshops/mortgage/transcript.pdf
http://www.ftc.gov/opa/2006/09/fyi0661.htm
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In October 2006, the President signed into law the John Warner National Defense 
Authorization Act for Fiscal Year 2007, Pub. L. 109-364.  Section 670 of this law provides for 
rate limits and other requirements, including provisions that relate to the TILA, on certain loans to 
active duty service members and their dependents.  The law is to be implemented through 
rulemaking by the Department of Defense (“DOD”), which is required to consult with the federal 
banking agencies and the Commission in prescribing the regulations.  The Commission’s staff is 
part of an interagency working group that is providing input to DOD.  

C. Consumer and Business Education 

The Commission’s consumer and business education efforts for consumer credit and 
consumer leasing are important to its mission and enforcement goals.  In 2006, the Commission 
released the “Consumer Credit Briefcase,” a miniature computer disk (“mini CD”) containing 
copies of many of the Commission’s credit-related consumer education materials, including 
publications on mortgages, credit cards and consumer loans.  In furtherance of the Commission’s 
Hispanic Outreach program, the Commission published Spanish-language versions of credit-
related brochures, including “Credit, ATM, and Debit Cards: What to do if They’re Lost or 
Stolen,” “Fair Credit Billing,” “Avoiding Credit and Charge Card Fraud,” and “Credit and Your 
Consumer Rights.”10  All of the Commission’s consumer protection materials are made available 
to the public through the Commission’s Web site.11 

Equal Credit Opportunity Act 

Although no enforcement actions were issued in 2006, there are ongoing investigations of 
potential violations of the ECOA and Regulation B. As part of the ongoing law enforcement 
coordination efforts, the Commission staff continued its participation in the Interagency Task 
Force on Fair Lending, currently chaired by Board staff.  The Commission also continued its 
consumer and business education efforts, including efforts to increase awareness of and 
compliance with the ECOA. The Commission’s new mini CD “Consumer Credit Briefcase,” and 
its Spanish-language publication “Credit and Your Consumer Rights,” discussed above, include 
information on consumer rights under the ECOA. 

10 See FEDERAL TRADE COMM ’N, TARJETAS DE CRED ITO, DEBITO Y  ATM; QUE HACER SI SE 

PIERDEN O SON ROBADAS, at http://www.ftc.gov/bcp/conline/spanish/credit/s-atmcard.htm; 
FEDERAL TRADE COMM’N, FACTU RACION IM PARCIAL DE CREDITO, at 
http://www.ftc.gov/bcp/conline/spanish/credit/s-feb.htm; FEDERAL TRADE COMM’N, COMO 

EVITAR EL FRAUDE DE TARJET AS D E CREDIT O Y CARGO, at 
http://www.ftc.gov/bcp/conline/spanish/credit/s-cards.htm; and FEDERAL TRADE COMM’N, 

CREDITO Y SUS DERECHOS CO MO CONSUMIDO R, at 
http://www.ftc.gov/bcp/conline/spanish/credit/s-crdright.pdf 
11 See http://www.ftc.gov/ftc/consumer.htm 

http://www.ftc.gov/bcp/conline/spanish/credit/s-atmcard.htm;
http://www.ftc.gov/bcp/conline/spanish/credit/s-feb.htm;
http://www.ftc.gov/bcp/conline/spanish/credit/s-cards.htm;
http://www.ftc.gov/bcp/conline/spanish/credit/s-crdright.pdf
http://www.ftc.gov/ftc/consumer.htm
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defendants offered consumers “free” samples of their dietary supplements and enrolled them in a 
program that automatically shipped them more pills and billed them for the shipments, even 
though most consumers never agreed to participate in the program.  The complaint charged that 
after consumers provided credit or debit card information to pay the $4.50 shipping and handling 
fee for the “free” sa


