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I. Introduction 

Currently, the U.S. textile industry operates under the protection 
of what has been described to be one of the most 





Consider next the effects of trade liberalization where both the 
quota and the tariff are eliminated. 3 The price paid by consumers for 
imports falls, which both increases the quantity of imports demanded 
and shifts the demand schedule for the domestic good to the left. The 
latter effect lowers the price of the domestic good, which in turn, 
shifts the demand schedule 
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Since Cline's approach seeks to provide a conservative measure of 
the gains to trade liberalization, it is certainly preferable in this 
instance to the cited alternative approach (i.e., one employing "base­
period weighting"). However, these are neither the only nor the best 
alternatives from which to choose. 5 Several valuable contributions 
have been made to the body of economic literature addressing the 
problem of evaluating changes in consumer surplus arising from the 
simultaneous change in two (or more) prices. Theoretically, such a 
calculation should be performed by changing both (or all) prices 
simultaneously in infinitesimal steps.6 Unfortunately, this 
methodology cannot be readily translated to practice. Alternatively, 
the calculation can be executed in a piece-meal fashion, that is, by 
changing prices sequentially. For example, in the two good case, one 
could first find the change in consumer surplus that arises upon 
changing one price, holding the other constant at its initial price, 
then summing this with the change in consumer surplus upon changing the 
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Note that the gain to trade liberalization should exactly equal the 
allocative inefficiency associated with the market distortions arising 
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industry individually, does not yield an accurate measure of the impact 
of trade liberalization in both textiles and apparel. That is, the sum 
of the calculated effects of removing trade restraints individually 
from two industries may be greater than or less than the total effect 
of simultaneously removing those same trade restraints. The direction 
and magnitude of the error cannot 



Consumer 
(t.Surplus) 

Producer 
(t.Surplus) 

Government 
(t.Revenues) 

Table I 

Expected Gains and Losses to Society 
from Trade Liberalization 

Cline True 

+ [A1+A2+B+C] + [A1+A2+B+C+E+G] 

- [C] - [C+E] 

- [Ad - [Ad 

"Resource Cost" + [D] 

Net Gain + [A2+B+D] + [A2+B+G] 

11 



Therefore, Cline's determination of the net gain to trade 
liberalization underestimates the actual gain by the amount (G-D). In 
order to revise Cline's estimate of the dollar value of this gain, it 
is necessary to know the area of the two triangles D and G. The value 
for D is reported by Cline,2o while G must be calculate0 10.1 3carea 
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TABLE III 

TEXTILE TRADE LIBERALIZATION: 
ESTIMATED GAINS AND LOSSES 

(millions 1986 dollars) 

Cline 
Estimate 

CONSUMERS 

Imported Textiles (+1,275) 

Domestic Textiles (+1,513) 

Total +2,788 

TEXTILE PRODUCERS -1,513 

TARIFF REVENUE -488 

"RESOURCE COST" 24 

TOTAL +811 
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Revised 
Cline 

(+1,310) 

(+1,537) 

+2,847 

-1,537 

-488 

--

+822 



TABLE IV 

APPAREL TRADE LIBERALIZATION: 
ESTIMATED GAINS AND LOSSES 

(millions 1986 dollars) 

Cline 
Estimate 

CONSUMERS 

Imported Apparel (+9,551) 

Domestic Apparel (+8,005) 



VI. Conclusion 

The primary objective of this paper has been to suggest 
improvements in the methodology adopted by Cline in his analysis of the 
benefits of trade liberalization in the textile and apparel industries. 
Consistent with these, it also re-estimated the magnitudes of such 
gains. Rather than detracting from the results of Cline's analysis, 
this paper has reaffirmed his conclusion that significant gains are 
attainable from the elimination of trade restrictions on the import of of ient 
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