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The complete audit report is located on page 90 of FTC’s FY 2008 Performance


http://www.ftc.gov/opp/gpra/2008parreport.pdf

The OIG has initiated work on the following audits:

FTC Travel Program

The objective of this audit will be to determine compliance with applicable travel
regulations. We will determine if internal controls are in place and operating to deter
fraud, waste and abuse. We will also review the FTC travel card program, the electronic
FedTraveler system, and other systems related to the FTC travel system.

COTR Oversight of Sole Source Contracts

The audit objective is to determine whether Contracting Officer’s Technical
Representatives are monitoring contractor activities to ensure that they deliver the goods
or services listed in the contract in a timely manner; meet or exceed contract



review in accordance with the guidelines established by the Council of the Inspectors
General on Integrity and Efficiency and rendered an unqualified opinion on the NLRB


http://www.nlrb.gov/nlrb/about/ig/reports/PeerReviews/OIG_PR_2008.pdf

the results of the investigation. The OIG intends to conduct further activity in the


http://www.ftc.gov/oig/

OTHER ACTIVITIES
Liaison with Other Agencies

During this reporting period, our investigative staff continues to assist the Legal
Services Corporation (LSC) OIG in the prosecution of a matter with the Assistant United
States Attorney in the Western District of Texas. Our staff member investigated the
matter as an employee of LSC OIG prior to joining the FTC OIG.

In conducting criminal investigations during the past several years, the OIG has
sought assistance from, and worked jointly with other law enforcement agencies,
including other OIGs, the Federal Bureau of Investigation, the U.S. Postal Inspection
Service, the U.S. Secret Service, the U.S. Marshals Service, the Internal Revenue
Service, U.S. Capitol Police, Federal Protective Service as well as state agencies and
local police departments.

New Office Initiatives

During this reporting period, the OIG completed implementation of AutoAudit
software. AutoAudit automates key aspects of the audit process including risk
assessment, scheduling, workpapers and reporting. The OIG will use AutoAudit to
increase the efficiency and productivity of the audit process.

The OIG also implemented IDEA® Data Analysis Software. IDEA is a tool
designed to quickly import, join, analyze, sample, and extract data from almost any
source, including reports printed to a file. IDEA can access and analyze large volumes
of data quickly, permitting greater efficiency and effectiveness in the audit process.

Assistance to Management

The OIG assisted the Deputy Director of Administrative Services by working
with the General Services Administration to obtain a rent refund of $315,000 that had
been outstanding since late 2007.

Activities within the Inspector General Community

The FTC IG is an active participant of the Council of the Inspectors General on
Integrity and Efficiency (CIGIE), a council of Inspectors General that promotes
collaboration on integrity, economy, and efficiency issues that transcend individual
agencies. The IG is a member of the Audit Committee of the CIGIE.

The FTC Inspector General is also the chair of the audit committee overseeing
the audit of the Department of Defense Inspector General’s financial statements. In this
capacity, the IG along with 2 other senior government officials provide oversight on the



DOD IG’s financial statement audit and advise the DoD Inspector General on any
financial issues or concerns.

The OIG Audit Manager participates regularly in the monthly meeting of the
Financial Statement Audit Network, and was part of the working group that revised the
CIGIE Audit Committee Guide for External Peer Reviews.

Our IG Counsel participates regularly in the monthly meeting of the Council of
Counsel to the Inspectors General (CCIG), as



Significant Management Decisions

Section 5(a)(12) of the Inspector General Act requires that if the 1G disagrees
with any significant management decision, such disagreement must be reported in the
semiannual report. Further, Section 5(a)(11) of the Act requires that any decision by
management to change its response to a significant resolved audit finding must also be
disclosed in the semiannual report. For this reporting period there were no significant
final management decisions made with which the OIG disagreed, and management did
not revise any earlier decisions on OIG audit recommendations.

Access to Information

The 1G is to be provided with ready access to all agency records, information, or
assistance when conducting an investigation or audit. Section 6(b)(2) of the I1G Act
requires the 1G to report to the agency head, without delay, if the 1G believes that access
to required information, records or assistance has been unreasonably refused, or
otherwise has not been provided. A summary of each report submitted to the agency
head in compliance with Section 6(b)(2) must be provided in the semiannual report in
accordance with Section 5(a)(5) of the Act. During this reporting period, the OIG did not
encounter any problems in obtaining assistance or access to agency records.
Consequently, no report was issued by the 1G to the agency head in accordance with
Section 6(b)(2) of the IG Act.

Audit Resolution
As of the end of this reporting period, all OIG audit recommendations for reports
issued in prior periods have been resolved. That is, management and the OIG have
reached agreement on what actions need to be taken.
Review of Legislation
Section 4(a)(2) of the IG Act authorizes the IG to review and comment on

proposed legislation or regulations relating to the agency or, upon request, affecting the
operations of the OIG. During this reporting period, the OIG reviewed no legislation.



Contacting the Office of Inspector General

Employees and the public are encouraged to contact the OIG regarding any
incidents of possible fraud, waste, or abuse occurring within FTC programs and
operations. The OIG telephone number is (202) 326-2800. A confidential or anonymous
message can be left 24 hours a day. Complaints or allegations of fraud, waste or abuse
can also be emailed directly to OIG@ftc.gov. OIG mail should be addressed to:

Federal Trade Commission
Office of Inspector General
Room NJ-1110
600 Pennsylvania Avenue, NW
Washington, D.C. 20580

OIG reports can be accessed via the internet at: www.ftc.gov/oig. A visitor to the
OIG home page can download recent (1996-2007) OIG semiannual reports to Congress,
the FY 1998 - 2007 financial statement audits, and other program and performance
audits issued beginning in FY 1999. A list of audit reports issued prior to FY 1999 can
also be ordered via an e-mail link to the OIG. In addition to this information resource
about the OIG, visitors are also provided a link to other federal organizations and Office
of Inspectors General.



http://www.ftc.gov/oig

TABLE I: SUMMARY OF INSPECTOR GENERAL REPORTING
REQUIREMENTS

IG ACT Reference Reporting Requirement Page(s)
Section 4(a)(2) Review of legislation and regulations 8
Section 5(a)(l) Significant problems, abuses and deficiencies n/a
Section 5(a)(2) Recommendations with respect to significant

problems, abuses and deficiencies n/a
Section 5(a)(3) Prior significant recommendations on which

corrective actions have not been made n/a
Section 5(a)(4) Matters referred to prosecutive authorities 5
Section 5(a)(b) Summary of instances where information was refused 8
Section 5(a)(6) List of audit reports by subject matter, showing dollar

value of questioned costs and funds put to better use 11-12
Section 5(a)(7) Summary of each particularly significant report 1-2
Section 5(a)(8) Statistical tables showing number of reports and

dollar value of questioned costs 11
Section 5(a)(9) Statistical tables showing number of reports and dollar

value of recommendations that funds be put to better use 12

Section 5(a)(10) Summary of each audit issued before this reporting

period for which no management decision was made

by the end of the reporting period n/a
Section 5(a)(11) Significant revised management decisions 8
Section 5(a)(12) Significant management decisions with which

the inspector general disagrees 8

10



TABLE I1: INSPECTOR GENERAL ISSUED REPORTS WITH QUESTIONED

COSTS
Dollar Value
Questioned  Unsupported
Number Costs Costs

A. For which no management decision

has been made by the commencement

of the reporting period 0 0 0)
B. Which were issued during the

reporting period 0 0 0)

Subtotals (A + B) 0 0 (0)
C. For which a management decision

was made during the reporting period 0 0 ©

(i) dollar value of disallowed costs 0 0 (0

(ii) dollar value of cost not disallowed 0 0 (0
D. For which no management decision was

made by the end of the reporting period 0 0 0)

Reports for which no management

decision was made within six months

of issuance 0 0 (0)

11



TABLE I11: INSPECTOR GENERAL ISSUED REPORTS WITH
RECOMMENDATIONS THAT FUNDS BE PUT TO BETTER USE

Number Dollar
Value
A. For which no management decision has been
made by the commencement of the reporting
period 0 0
B. Which were issued during this reporting
period 0 0
C. For which a management decision was
made during the reporting period 0 0
(i) dollar value of recommendations
that were agreed to by management 0 0
- based on proposed management
action 0 0
- based on proposed legislative
action 0 0
(if) dollar value of recommendations
that were not agreed to by
management 0 0
D. For which no management decision has been
made by the end of the reporting period 0 0
Reports for which no management decision
was made within six months of issuance 0 0

12



