
   

 
 

 

 

 

 

  

 

   

 

 
 

 
 

 

FEDERAL TRADE COMMISSION 
NOTICE OF PENALTY OFFENSES  

CONCERNING MONEY-MAKING OPPORTUNITIES 

The Federal Trade Commission has determined that the following practices used in the 
advertising or promotion of money-making opportunities are deceptive or unfair and are 
unlawful under Section 5(a)(1) of the Federal Trade Commission Act. 

1. It is an unfair or deceptive trade practice to make false, misleading or deceptive 
representations concerning the profits or earnings that may be anticipated by a participant 
in a money-making opportunity (i.e., a person who has been accepted or hired for, has 
purchased, or otherwise is engaging in the money-making opportunity).1  For example: 

a. It is an unfair or deceptive trade practice to misrepresent, explicitly or implicitly, 
that participants will be or are likely to be profitable (i.e., to earn or receive more 
income through the use of the money-making opportunity than the amount of any 
purchase price and expenses).2 

b. It is an unfair or deceptive trade practice to misrepresent, explicitly or implicitly, 
that a substantial number of participants have made or can make the represented pro7/m3fpp .Trnings.



   

  

 
  

 

 

 
 

 

  

 

 
  
 

 

 

 
 

without knowledge, or with only limited knowledge, of the 



   

  

 

  
 

  

  

  
 

 

 

 

 

 
 

 

 
 
 
 

3. It is an unfair or deceptive trade practice to misrepresent, explicitly or implicitly, that 
prospective participants will be screened or evaluated for suitability to use or benefit 
from the money-making opportunity.10 

4. It is an unfair or deceptive trade practice to misrepresent, explicitly or implicitly, that 
participants do not need experience in order to earn income.11 

5. It is an unfair or deceptive trade practice to misrepresent, explicitly or implicitly, that a 
prospective participant must act immediately to purchase or to be considered for a 
money-making opportunity.12 

6. It is an unfair or deceptive trade practice to misrepresent, explicitly or implicitly, that 


