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INTRODUCTION

The Federal Trade Commission (“Commission”) has accepted from Par Petroleum
Corporation (“Par”), subject to final approval, an Agreement Containing Consent Order
(“Consent Agreement”) designed to remedy the anticompetitive effects resulting from Par’s
proposed acquisition of 100% of the outstanding voting securities of Koko’oha Investments, Inc.
(“Koko’oha”), which owns all of the membership interests of Mid Pac Petroleum, LLC (“Mid
Pac”). Under the terms of the proposed Decision and Order (“Order”) contained in the Consent
Agreement, Par must terminate its acquired storage and throughput rights at Aloha Petroleum,
Ltd.’s (“Aloha”) Barbers Point Terminal





https://www.ftc.gov/news-events/press-releases/2005/09/ftc-resolves-aloha-petroleum-litigation
https://www.ftc.gov/news-events/press-releases/2005/09/ftc-resolves-aloha-petroleum-litigation

The Acquisition would weaken the threat of imports and relax a competitive constraint on
HIBOB bulk supply prices. Although the Acquisition reduces from four to three the number of
bulk suppliers of HIBOB, the increase in concentration from the loss of Mid Pac does not give
rise to competitive concerns. Mid Pac’s ability to command import parity pricing makes it a
bulk supply market participant, but the evidence did not show that Mid Pac’s participation in



written notice the acquisitions of: (i) pipeline throughput rights, (ii) barges or other vessels
engaged only in inter-island movement of HIBOB, or (iii) petroleum product terminals or other
storage facilities that are unable to receive at least 150,000 barrels of petroleum products in a
single delivery from out of state on ocean-going vessels. The acquisition of these rights or assets
would not raise competitive concerns in the bulk supply of HIBOB in Hawaii.

To ensure Par’s compliance with the Order, Par must submit periodic compliance reports
and give the Commission prior notice of certain events that might affect its compliance
obligations arising from the Order. Lastly, the Order terminates after 10 years.

The purpose of this analysis is to facilitate public comment on the Consent Agreement,
and it is not intended to constitute an official interpretation of the Order or to modify its terms in
any way.



