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Plaintiff, the Federal Trade Commission (“FTC"), filed its Complaint for Permanent
Injunction and Other Equitable Relief (“Complaint”) for a permanent injunction and other
equitable relief in this matter, pursuant to Section 13(b) of the Federal Tradei€3oonnAct
(“FTC Act”), 15 U.S.C. 8 53(b). The FTC and Defendant Paul McDonnell stipulate to the entry
of this Final Order for Permanent Injunction and Settlement of Claims (“Order”) to resolve all

matters in dispute in this action between them. The proposed order is attached hereto.
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The Stipulating Defendamieither admits nor denies any of the allegations in the
Complaint, except as specificalliated in this Order. Only for purposes of this action,
the Stipulating Defendant admits the facts necessary to establish jurisdiction.

The Stipulating Defendant waives all rights to appeal or otherwise challenge or contest
the validity of this Order. fe Stipulating Defendant also waives any claim that he may
have held under the Equal Access to Justice Act, 28 U.S.C. § 2412, concerning the
prosecution of this action to the date of this Order. The FTC and the Stipulating

Defendant each shall bear its ow
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provide advice or assistance to improve any consumer’s credit record, credit history, or

credit rating.

. “Individual Defendants’ meansJason A. Kotzker, John E. Bartholomeln, Theresa D.

Bartholomew, and Paull. McDonnell.

. “Lender” means any Person who provides or issues loans or other extensions of credit.

. “Persorf means a natural person, organization, or other legal entity, including a

corporation, partnership, proprietorship, association, cooperative, or any other group or

combination acting as an entity.

. “Sensitive Personal Information” means any of the following about a consumer: (a)
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VI.
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G. The Stipulating Defendant relinquishes dominion and all legal and equitable right,

title, and interest in all assets transferred pursuant to this Order and may not seek

the return of any assets.

. The facts alleged in the Complaint will be taken as true, without further proof, in

any subsequent civil litigation by or on behalf of the FTC, including in a proceeding
to enforce its rights to any payment or monetary judgment pursuant to this Order,
such as a nondischargdgigicomplaint in any bankruptcy case.

The facts alleged in the Complaint establish all elements necessary to sustain an
action by the FTC pursuant to Section 523(a)(2)(A) of the Bankruptcy Code, 11
U.S.C. 8 523(a)(2)(A), and this Order will have collateral estoppel effect for such

purposes.

. The Stipulating Defendant acknowledges that his Taxpayer Identification Numbers

(Social Security Numbers or Employer Identification Numbers), which the
Stipulating Defendant previously submitted to the FTC, bwysed for collecting
and reporting on any delinquent amount arising out of this Order, in accordance

with 31 U.S.C. § 7701.

. Upon written request from a representative of the FTC, any consumer reporting

agency may furnish consumer reports concerning the Stipulating Defendant,
pursuant to Section 604(a)(1) of the Fair Credit Reporting Act, 15 U.S.C. §
1681b(a)(1).

COOPERATION

IT IS FURTHER ORDERED the Stipulating Defendant must fully cooperate with

representatives of the FTC in this case and ini@wgstigation related to or associated
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C.

From each individual or entity to which the Stipulating Defendant delivered a

copy of this Order, the Stipulating Defendant must obtain, within 30 days, a
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residences; (b) identify all business activities, including any business for
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XI.

XII.
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For matters concerning this Order, fEC is authorized to communicate directly
with each Stipulating Defendant. The Stipulatibgfendant must permit
representatives of the FTC to interview any employee or other person affiliated
with the Stipulating Defendant who has agreed to such arviete. The person
interviewed may have counsel present.

The FTC may use all other lawful means, including posing, through its
representatives, as consumers, suppliers, or other individuals or entities, to the
Stipulating Defendant or any individual entity affiliated with the Stipulating
Defendant, without the necessity of identification or prior notice. Nothing in this
Order limits the FT’s lawful use of compulsory process, pursuant to Sections 9
and 20 of the FTC Act, 15 U.S.C. 88 49, Sl/b-

ENTRY OF JUDGMENT

IT IS FURTHER ORDERED that there is no just reason for delay of entry of this
judgment, and that, pursuant to Federal Rule of Civil Procedure 54(b), the Clerk

immediately shall enter this Order as a final judgment as to defendant Paul McDonnell

RETENTION OF JURISDICTION

IT IS FURTHER ORDERED that this Court retains jurisdiction of this matter for

purposes of construction, modification, and enforcement of this Order.
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