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The Federal Trade Commission has conducted an investigation of certain acts and
practices of Carrot Neurotechnology, Inc., a corporation, and Adam Goldberg and Aaron Seitz,
individually and as owners and officers of the corporation (collectivBrgposed
Respondents”). Propose@$ponders having been represented by counsel, are willing to enter
into an agreement containing a consent order resolving the allegations contained in the attached
draft complaint. Therefore,

B by and betweae Carrot Neurotechnology, Inc., by its duly
authorized officers, and Adam Goldbengd Aaron Seitz, individually and as owners and
officers of the corporation, and counsel for the Federal Trade Commission that:

1. Proposed Bspondent Carrot Neurotechnology;.I(“Carrot”) is a California corporation
with its principal office or place of business at 3995 Prado De Las Frutas, Calabasas, California,
91302.

2. Proposed Bspondent Adam Goldberg is an owner and officer of Carradividually or
in concert with others, he formulates, directs, or controls the policies, acts, and practices of the
corporation.

3. Proposed Bspondent Aaron Seitz is an owner and officer of Cartotlividually or in
concert with others, he formulates, directs, or controls the policies, acts, and practices of the
corporation.

4. Proposed Bspondergadmit all the jurisdictional facts set forth in the draft complaint.

5. Proposed Bspondergtwaive:

A. Any further procedural steps;



B. The requirement thahé Commis®n’s decision contain a statement of findings
of fact and conclusions of law; and

C. All rights to seek judicial review or otherwise to challenge or contest the validity
of the order entered pursuant to this agreement.

6. This agreement shall not become parthef public record of the proceeding unless and

until it is accepted by the Commission. If this agreement is accepted by the Commission, it,
togdher with the draft complaint, will be placed on the public record for a period of 30 days and
information about it publicly released. The Commission thereafter may either withdraw its
acceptance of this agreementi@o notify Proposeddgponders in which event it will take

such action as it may consider appropriate, or issue and serve its complaint (in such form as the
circumstances may require) adecision in disposition of the proceeding.

7. This agreement is for settlement purposes orilyoposed Bsponderst neither admit nor
denyany of the allegations in the draft complaint, except as specifically stated in this order.
Only for purposes of this action, Proposessponderst admit the facts necessary to establish
jurisdiction.

8. This agreement contemplates that, if it is accepted by the Commission, and if such
acceptance is not subsequently withdrawn by the@ission pursuant to the provisions of

Section 2.34 of the CommissieRules, the Commission may, without furthetice to

Proposed Bsponderg (1) issue its complaint corresponding in form and substance with the
attached draft complaint and its decision containing the following order in disposition of the
proceeding, and (2) make information about it public. When so entered, the order shall have the
same force and effect and may be altered, modified, or set aside in the same manner and within
the same time provided by statute for other orders. The order shall become final upon service.
Delivery of the complaint and the decisiordasrder to ProposeddRpondentsaddresasas

stated in this agreement by any means specifieéctich 4.4(a) of the Comissions Rules

shall constitute service. ProposeelsBondergwaive any right theynay have to any other

manner of service. The complaint may be used in construing the terms of the order. No
agreement, understanding, representation, or interpretation not contained in the order or in the
agreement may be used to vary or contradict the terms of the order.

9. Proposed Bsponderst haveread the draft complaint and consent ord&hey
understand that thayay be liable for civil penalties in the amount prodidy law and other
appropriate relief for each violation of the order after it becomes final.

B
B
For purposes of this order, the following definitions shall apply:
1. Unless therwise specified, “Bsponderst’ shall mean Carrot Neurotechnology, |rec.

corporation, itssuccessors and assigns anafifeers Adam Goldberg, individually and as an

-2-



officer of the corporation; Aaron Seitz, individually and as an officer of the corporation; and each
of the above’sigents, representatives, and empsye

2. “Clearly and conspicuoushghall mean that a required disclosure is difficult to miss (i.e.,
easily noticeable) and easily understandable by ordinary consumers, including in all of the
following ways:

A.



technique is not in close proximity to the triggeringresgntation. A disclosure made on a
differentprinted page than the triggering representation is not in close proximity.

4. “Commerce” shall mean as defined in Section 4 of the Federal Trade Commission Act,
15 U.S.C. § 44.
5. “Covered Product or Service” shall mean any Device, as defined belony pragram

or service that is:

A. intended for use in the diagnosis of disease or other condition, or in the
cure, mitigation, treatment, or prevention of disease, in man or othealanonintended to
affect the structure or any function of the body of man or other animals; and

B. which does not achieve any of its principal intended purposes through
chemical action within or on the body of man or other animals and which is not dependerit upon
being metabolized for the achievement of any of its gsaddntended purposes.

6. “Device” shall meanas defined in Section 15 of the FTC Act, 15 U.S.C. § 55, an
instrument, apparatus, implement, machine, contrivance, implant, in vitro reagent, or other
similar or related article, including any component, part, or accessory, which is:

1. recognizedn the official National Formulary, or the United States
Pharmacopeiayr any supplement to them;

2. intended for use in the diagnosis of disease or other condition, or in the
cure, mitigation, treatment, or prevention of disease, inonather animalsor

3. intended to affect the structure or any function of the body ofanather
animals; and

which does not achieve any of its principal intended purposes through chemical action within or
on the body of maor other animals and which is not depende



9. “Person” shall mean a natural person, an organization, or another legal entity, including a
corporation, partnership, sole proprietorship, limited liability company, association, cooperative,
or any other group or combimnah acting as an entity.

10. “Reliably Reported,” for a human clinical test or study (“test”), shall naegeport of the
test has been published in a pemriewed journal, and such published report provides sufficient
information about the te$br expertsm the relevant fieldo assess the reliability of the results

11. The term tncluding’ in this ader shall meafiincluding without limitation.

12. The terms “antand ‘or” in this ader shall be construed conjunctively or disjunctively as
necessary, to make the applicable phrase or sentence inclusive rather than exclusive.

Bhat R espondery directly or through any corporation, subsidiary,
division, or other mean# connection with the manufacturing, labeling, advertising, promotion,
offering foar sale, sale, or distribution of any Covered Product or Service, including, but not
limited to, Ultimeyesin or affecting commerce, shall not make any representation, in any
manne, expressly or by implicatignncluding through the use of a name]TJ 0.00 5 -1.fc4(f)3( of)3( 0 Tnf)






E. All documents referring or relating to the sponsorship of the test, including all
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Respondergtshallpay to the Commission $150,000, which Respondentsiatip
they will deposit with their undersigned counsel no later than August 15, 2015 to
hold in escrow for no purpose other than payment to the Commission.

Suchpayment shall be made within 8 days of the effective date of thislmyder
electronic funds transfer in accordance with instructions provided by a
representative of the Commission.

Respondents relinquish dominion and all legal and equitable right, title, and
interest in all assets transferred pursuant to this order and may not seek the return
of any assets.

The facts alleged in the complaint will be taken as true, without further proof, in
any subsequent civil Igation by or on behalf of the Commission to enforce its
rights to any payment pursuant to this order, such as a nondischargeability
complaint in any bankruptcy case.

The facts alleged in the complaint establish all elements necessary to sustain an
action by or on behalf of the Commission pursuant to Section 523(a)(2)(A) of the
Bankruptcy Code, 11 U.S.C. §8 523(a)(2)(A), and this order will have collateral
estoppel effect for such purposes.

All money paid to the Commission puemnt to this order may be deposited into a
fund administered by the Commission or its designee to be used for relief,
including consumer redress and any attendant expenses for the administration of
any redress fund. If a representative of the Commission decides that direct
redresgo consumers is wholly or partially impracticable or money remains after
redress is completed, the Commission may apply any remaining money for such
other relief (including consumer information remedies) as it determines to be
reasonably related tod8pondents’ practices alleged in the complaint. Any
money not used is to be depositedi® U.S. Treasury. Respondents have no

right to challenge any activities pursuant to this .Part

In the event of default on any obligatianrhake payment under this order,

interest, computed as if pursuant to 28 U.S.C. 8 1961(a), shall accrue from the
date of default to the date of payment. In the event such default continues for 10
days beyond the date that payment is due, the entire amount will immediately
become da and payable.

Each day of nonpayment is a violation through continuing failure to obey or
neglect to obey a final order of the Commission and thus will be deemed a
separate offese and violation fowhich a civil penalty shall accrue.

-8-



Respondents &nowledge that their Taxpayer Identification Numbers (Social
Security or Employer Identification Numbers), whicedpgondents have
previously submitted



X.

Bhat R espondenCarrot Neurotechnology, Inc. and its
successors and assigns, amgpondents Adam Goldberg and Aaron S#hiiall notify the
Commission at least 3fays prior to any change in the corporation that may affect compliance
obligations arising under this order, including but not limited to a dissolution, assignment, sale,
merger, or other aicin that would result in the emergence of a successor corporation; the
creation or dissolution of a subsidiary, parent, or affiliate that engages in any acts or practices
subject to this order; the proposed filing of a bankruptcy petition; or a charigedarporate
name or addressProvided, howeveilthat, with respect to any proposed change in the
comporaton about which Bspondergtlearn less than 3@ays prior to the date such actiis to
take place, Bspondergtshall notify the Commission as soaia practicable after obtaining
such knowledge.Unless otherwise directed by a representative of the Commission in writing,
all notices required by this Part shall be emailed to Debrief@ftc.gov or sent by overnight courier
(not the U.S. Postal Servic®).t Associate Director for Enforcement, Bureau of Consumer
Protection, Federal Trade Commission, 600 Pennsylvania Avenue NW, Washingon, D
20580. The subject line must begirn re Carrot Neurotechnology, Inc.

K.

Ehat R espondenCarrot Neurotechnology, Inc. and i
successors and assigns, am$ponderst Adam Goldberg and Aaron Seitithin 60 days after
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This order will terminate 2@ears from the date of its issuance, or 20 years from the most
recent date that the United States or the Federa
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Karen Mandel
Edward Glennon

Counsel for the Federal Trade Commission

APPROVED:

Mary K. Engle
Associate Director
Division of Advertising Practices

Jessica Rich
Director
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	ORDER
	IT IS FURTHER ORDERED that Respondent Carrot Neurotechnology, Inc. and its successors and assigns, and Respondents Adam Goldberg and Aaron Seitz, within 60 days after the date of service of this order, each shall file with the Commission a true and ac...
	XII.

