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UNITED STATES OF AMERICA
BEFORE FEDERAL TRADE COMMISSION



3. Respondent Delhaize is a corporationamiged, existing, and doing business under and
by virtue of the laws of Belgium, with its office and principal place of business located at Square
Marie Curie 40, 1070 Brussels, Belgiuand its registered office at Ossenghemstraat 53, 1080,
Brussels, Belgim. Delhaize Group NV/SA'’s principal U.S. subsidiary, Delhaize America,
LLC., is a limited liability company organized, existing, and doing business under and by virtue
of the laws of the State of North Carolina, with its offices and principal place of business at 2110
Executive Drive, Salisbury, North Carolina 28147.

4. Respondent Delhaize owns and operates a number of supermarketrch@istates in
the United States, including supermarkets operating under the Food Lion and Hannaford banners.

5. Respondents Ahold arigelhaize own and operaseipermarkets in each of the



10. Supermarkets provide a distinct set of products and services and offer consumers
convenient onatop shopping fofood andgrocery products Supermarkets typically carry more
than 10,000 different items, typically referred to as staping units (SKUs), as well as a deep
inventory of those items. In order to accommodate the large number of food afoddon-
products necesry for onestop shopping, supermarkets are large stores that typically have at
least 10,000 square feet of selling space.

11. Supermarkets compete primarily with other supermarkets that proviestame
shopping opportunities for food and grocery products. Supermarkets base their food and grocery
prices primarily on the prices of food and grocery products sold at other nearby competing
supermarkets. Supermarkets do not regularly conduct price checks of food and grocery products
sold at other types of retatores—including convenience stores, specialty food stores, limited
assotment storesharddiscounters, and club storesind do not typically set or change their
food or grocery prices in response to prices at these types of stores.

12. Although retail stores other than supermarke#y also sell food angrocery products,
these types of store® not, individually or collectively, provide sufficient competition to
effectively constrain prices at supermarkets. These retail stores do not offer a skgt&smar
distinct set of products and services that pravatssumers with the convenience of -@tep
shopping forfood and grocery productslhe vast majority of consumers shoppingftmd and
grocery productsit supermarkets are not likely to start shopping at other types of stores, or
significantly increase grocery purchases at other types of stores, in response to a small but
significant nontransitory



Massachusetts; (28) Quincy, Massachusetts; (29) Saugus, Massachusetts; (30) Mahopac &
Carmel, New York; (31) New Paltz & Modena, New York; (32) Poughkeepsie & Lagrangeville,
New York; (33) Rhinebeck & Red Hook, New York; (34) Wappingers Falls, New York; (35)
Chambersburg, Pennsylvania; (36) Waynesboro, Pennsylvania; (37) York, Pennsylvania; (38)
Culpeper, Virginia; (39) Fredericksburg, Virginia; (40) Front Royal, Virginia; (41) Purcellville,
Virginia; (42) Richmond, Virginia; (43) Stafford, Virginia; (44) Stephens City, Virginia; (45)
Winchester, Virginia; and (46) Martinsburg, West Virginf hypothetical monopolist

controlling all supermarkets in any one of these areas could profitably raise prices by a small but



(a) by eliminating direct and substantial competition between Respondents
Ahold and Delhaize

(b) by increasing the likelihood that Respondent Ahold will unilaterally



EXHIBIT A

Area Number HHI HHI

(See Para. 16 City State | Merger Result (ore) (post) Delta

of Complaint) P P
1 Lewes/Reholoth Bead DE 4103 2947 5369 2421
2 Millsboro DE 3t0 2 3794 6440 2646
3 Millville DE 4103 4065 5762 1697
4 Gardner MA 4103 2517 3723 1207
5 Kin gston MA 5to4 3140 4459 1318
6 Mansfield/S. Easton MA 4103




24 Owings Mills MD 4t03 3325 4017 692
25 Prince Frederick MD 3to2 3734 5242 1508
26 Reigerstown MD 4103 3423 4169 746
27 Salisbury MD 3to2 3976 5029 1053
28 Sykesville MD 5t04 3012 3732 720
29 Upper Marlboro MD 3to2 3645 5328 1683
30 Mahopac/Carmel NY 5t04 2940 4352 1412
31 New Paltz/Modena NY 3to2 3690 6601 2911
32 Poughkeepsie/Lagrange I

ville




