
 
UNITED STATES OF AMERICA  

BEFORE THE FEDERAL TRADE COMMISSION  
 

       
      ) 
In the Matter of     ) Agreement Containing Consent Order 
      ) 
YOLO Colorhouse, LLC,    )  
a limi t ed liabi l i t y compa n y .    ) Fi l e No.  1623082      

  )       
   ) 

                                             ) 
 

The Fed er al Trad e Comm i s s i on (“Commiss i on”) has conduct ed an inves t i gat i on of cert ai n 
acts and pr act i ces o f  YO LO Colorhous e, LLC (“Proposed Respondent ” ).  The Comm i s s i on’s 
Bure au  of Consum er Pro t ect i on (“BCP”) has pr ep ared a draft o f an admi ni s t rat i ve  Compl ai nt 
(“draft Compl ai nt ”) .  BC P and Propos ed Respondent, through th ei r  dul y au thori z ed offi cers, 
enter into this  Agr eem ent Cont ai ni ng Consent Ord er (“Consent Agre em ent ” ) to resol v e the 
allegat i ons in the attache d draft Compl ai nt  t hrough a propos ed Deci s i on an d Order  to pr esent to 
the Comm i s s i on , which is also attached  and made a part of this Consent Agreem ent .   
 

IT IS HEREBY AGREED  by and betwe en Propos ed Respondent and BCP , that: 
 
1. The Propos ed Responden t is YO LO Colorhous e, LLC, a limit ed liabi l i t y co mpan y  with its 
princi pal offi c e or plac e of busi nes s at 519 NE Ha ncock St. # B, Portland, Oregon 97212. 
 
2. Propos ed Respondent nei t her admi t s nor deni es  an y of the alle gat i ons in the  Compl ai nt, 
except  as speci fi c al l y stat ed in the Deci s i on and Order.  Onl y fo r purpos es of this acti on, 
Proposed Respondent ad mi t s the fact s neces s ar y t o establ i s h juri s di ct i on . 
 
3. Propos ed Respondent wa ive s : 
 

a.  An y furt her p rocedu ral st eps ;  
 
b. The requi r em ent that the Comm i s s i on’s Deci s i on  cont ai n a stat em ent of findi ngs of fact 
and concl us i ons of law; and 
 
c.  All right s to seek judi ci al revi ew or oth erwi s e to chal l enge or cont es t the va li di t y of th e 
Deci s i on and Ord er issue d pursuant to this Consent Agr eem ent . 

 
4. This Consent Agr eem ent will not becom e part of t he publ i c reco rd of the pr oceedi n g unles s 
and unti l it is accept ed b y the Comm i s s i on .  If the Comm i s s i on  accept s this Consent Agr eem ent , 
it, together  with the d raft Compl ai nt, will be placed on the publ i c reco rd for 30 da ys and 
inform at i on about it publ i cl y releas ed.  Accep
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Commi s s i on ma y eithe r withdraw its acc ept anc e of this Cons ent Agr eem e nt and so noti f y  
Propos ed Respondent, in which event the Comm i s s i on will take such acti on as it ma y consi d er 
a ppropri a t e, or issue and serve its Compl ai nt (in such form as the  circum s t ances ma y requi re ) 
and  deci s i on in dispos i t i on of the proc eedi n g , which ma y incl ud e an O rd er .  See Secti on 2.34 of 
the Comm i s s i on’s Rules , 16 C.F.R . § 2.34. 
 
5. I f this agre em ent is acc ep t ed b y the Comm i s s i o n, and if such ac cept an ce is not subsequent l y 
withdrawn b y the Comm i s s i on pursuant to  Commi s s i on Rule  2.34, the Comm i s s i on ma y, 
without furt her noti ce to P ropos ed Respondent :   (1) issue its Compl ai nt corres pondi n g in form 
and subst ance with t he attached dr aft  Compl ai nt and its  Deci s i on and Orde r ;  and (2) mak e 
inform at i on about them  publ i c .  Propos ed Respondent  agre e s  that servi c e of the Order m a y be 
effe ct ed  b y its publ i cat i on on the Comm i s s i on’s websi t e (ftc.gov) , at which time the Order  will 
becom e final .  See Rule 2 .32(d) .  Propos ed Respon dent  waives an y right s it ma y have t o an y 
other manner o f servi c e.  See R ul e 4.4.  

 
6. When fina l, the Deci s i on and Orde r will have the  same forc e and eff ect an d ma y b e alter ed, 
modifi ed, or set aside in t he same manne r and with i n the same time provi de d b y stat ut e fo r other 
Comm i s s i on orders . 
 
7. The Compl ai nt ma y be used in const rui ng the t er m s of the Deci s i on and Order .  No 
agreem ent, underst andi n g, repres ent at i on, or inter pret at i on not cont ai ned i n the Deci s i on and 
Order  o r in th is  Consent Agreem ent ma y b e used t o var y or cont radi ct the t erm s of the Deci s i on 
and Orde r.  
 
8.  Propos ed Respondent agrees to compl y with the  t erm s of the propos ed De ci s i on and Orde r  
from the date it signs this Consent Agr eem ent .  Propos ed Respondent unde rs t ands that it ma y be 
liabl e for civi l penal t i es and other reli ef for each vi ol at i on of the Deci s i on and Order after it 
becom es final .  
 
 
YOLO  Colorhouse, LLC  
 
 
 
B y: _ ________________ ________________ 
 
Puji Sherer   
Presi dent  
 
 
Date: ________________ __ 
 
 
 
 
 

FEDERAL TRADE COMMISSION  
 
 
 
By:_ ________________ ________________ 
 
Robert M. Frisb y  
Attorne y, Bureau o f Consum er Prot ect i on 
 
 
Date: ________________ __ 
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COUNS E L TO PROP OS ED RES P ONDENT:  
 
 
By:  ________________ ________________ 
 
Michael Cohen  
Schwabe Will i am s on & Wyatt, P.C.  
 
 
Date: ________________ __ 
 
 
 

APPR OVED:  
 
 
By:  ________________ ________________ 
 
J___ _______________
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Findings 
 

1. The Respondent  is YO LO Colorhous e, LLC , a limit ed liabi l i t y compan y  with its 
princi pal offi c e or plac e of busi nes s at  519 NE Ha ncock St. # B, Portland, Oregon 97212.   
 

2. T he Comm i s s i on has juris di ct i on over  the subj ect matt er of this proce edi n g  and over  the 
Respondent , and the proc eedi n g is in the publ i c interes t .  
 

ORDER 
 

Definitions 
 
For purpos es of this O rde r, the foll owi ng d efi ni t i ons appl y:  
 

A.  “C overed pro duct ” me an s  an y archi t e ct ural co at i ng  appl i ed to stat i ona r y str uct ures, 
portabl e str uct ur es, and thei r appurt en anc es .   
 

B.  “Vol at i l e Or gani c Compound” (“VOC”) me an s an y compound o f ca rbon that part i ci pat es 
in atmos pheri c phot oche m i cal rea ct i ons, but ex cludes carbon monox i de, carbon diox i de, 
car boni c acid, metall i c ca rbi des or ca rbonat es, ammoni um carbonat e, and speci fi c 
compounds that the EPA has determ i ned are o f ne gl i gi bl e phot ochem i cal re act i vi t y, 
which are list ed at 40 C.F.R . Sect i on 51.100(s).  
 

C.  “Em i s s i on” means  an y compound that is emit t ed or produced du ri n g appl i cat i on, curin g, 
or ex posure of a cov er ed product . 
 

D.  “Tra ce” l evel of emiss i o n means :  
 

1. A VOC has not been inte nt i onal l y added to the co vered produ ct ;  
 

2. Em i s s i on of the covered product does not caus e materi al ha rm that consum ers 
t ypi cal l y asso ci at e with emiss i on, includi ng harm to the envi ronm ent or hu man 
heal t h; and  

 
3. Em i s s i on  of  the covered product does not resul t in more than harm l es s  

concent r at i ons of an y co mpound higher than wou l d be found under no rm al 
condi t i ons in the t ypi cal resi dent i al home without interi or ar chi t ect ural coat i ng .  

 
E.  “R es pondent ” me ans YO LO Colorhous e, LLC , and its succes s ors and assi gns . 
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E.  Unles s otherwi s e dir ect e d b y a Comm i s s i on repre s ent at i ve  i n writ i ng, all subm i s s i ons to 

the Comm i s s i on pursuant to this Order must be em ai l ed to DEbri ef@ ft c. gov or sent b y 
overni ght couri er (not the U.S . Post al Servi ce) to:  Associ at e Dir ect or fo r Enforcem ent, 
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If such compl ai nt is dism i s s ed or a fed eral court ru les that the Respondent  did not viol at e an y 
provi s i on of the Orde r, and the dism i s s al or ruli ng is either not appeal ed or uphel d on appeal, 
then the Orde r wi ll term i nat e ac cordi n g to this p rovi s i on as though the com pl ai nt had never b een 
filed, except that the Ord er will not term i nat e bet ween the d ate such comp l ai nt is filed and the 
later of the deadl i ne fo r appeal i ng su ch dism i s s al or ruli ng and the date su c h dism i s s al or ruli ng 
is uphel d on appeal .  
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Attachment A:  Notice to Dealers and Distributors 

[ on Respondent  lett erhea d]  
 
[insert date]  
 

IMP OR TANT NOT IC E ABOUT  CO LOR HOUS E  
ADVER T IS ING AND MAR KET ING MATER IA LS  

 
[insert addres s ee n ame]  
[insert addres s ee addres s  used in the ordi nar y cou r s e of busi nes s ]  
 
Dear Deal e r or Dist ri but or, 
 
In respons e to a compl ai nt from  the Fed eral Trad e Comm i s s i on, YOLO C olorhous e, LLC has 
agreed to qu al i f y its  clai m s that its paint s cont ai n zero VOC s  (volatil e  or ga ni c compounds )  or 
other harm ful emiss i ons , to ensure that ret ai l ers an d deal er s avoi d misl eadi ng consum ers .  W e 
reques t  that you immedi a t el y repl ac e ex ist i ng Colorhous e  adve rt i s i ng and market i ng m ateri al s 
with revi s ed versi ons wh ich incl ude these qual i fi c at i ons .  W e have incl ude d appropri at e 
materi al s for this purpos e to affi x  to each can  o f  Colorhous e  paint in your  p osses s i on .  Encl os ed 
are illus t rat i ons of how t o properl y plac e the stick ers .   
 
The requi r em ent to affi x stickers is onl y ne eded if yo u cu rrent l y hav e our pr oduct in your 
invent or y.  Pleas e note th at you will not have to ad d an y stick ers to an y pain t ordered or shipp ed 
after the d ate of this lett e r.   
 
We  will make revi s ed ma rket i ng mat eri al s av ai l abl e to  you short l y.  Shoul d yo u hav e an y 
quest i ons about compl i ance with this noti ce, pleas e cont act  [insert cont a ct p erson] .  In addi t i on, 
you can obtai n furt h er inf orm at i on about  the sett l em ent b y  visi t i ng ww w.ft c .gov  and  s ear chi n g 
for “ YO LO Colorhous e .”  
 
 
Sincerel y,  
[name]  
[titl e]   


