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IN THE UNITED STATES DISTRICT COURT 

FOR THE DISTRICT OF ARIZONA 

Federal Trade Commission, 

Plaintiff, 

v. 

Electronic Payment Solutions of America 
Incorporated, et al., 

Defendants. 

No. CV-17-02535-PHX-SMM 

JUDGMENT AND PERMANENT 
INJUNCTION 

%HIRUH� WKH� &RXUW� LV� 3ODLQWLII )HGHUDO� 7UDGH� &RPPLVVLRQ¶V� 0RWLRQ IRU� (QWU\ RI 

Stipulated Order for Permanent Injunction and Judgment Against Defendant Michael 

Peterson. (Doc. 157.) 

Plaintiff, the Federal Trade &RPPLVVLRQ �³&RPPLVVLRQ´ RU�³)7&´�� ILOHG�LWV�)LUVW 

$PHQGHG�&RPSODLQW��³&RPSODLQW´��IRU�D�SHUPDQHQW�LQMXQFWLRQ�DQG�RWKHU�HTXLWDEOH�UHOLHI�

LQ� WKLV PDWWHU� SXUVXDQW WR� 6HFWLRQ ���E� RI WKH� )HGHUDO� 7UDGH�&RPPLVVLRQ $FW� �³)7& 

$FW´��� ��� 8�6�&�� � 53(b), and the Telemarketing and Consumer Fraud and Abuse 

3UHYHQWLRQ $FW��³7HOHPDUNHWLQJ�$FW´����� 8�6�&���� 6101±6108.  The FTC and Defendant 

0LFKDHO�3HWHUVRQ��³6HWWOLQJ�'HIHQGDQW´��VWLSXODWH�WR�WKH�HQWU\ RI WKLV�2UGHU��³2UGHU´��WR 

resolve all matters in dispute related to this action between them. 

$IWHU�UHYLHZ�DQG�FRQVLGHUDWLRQ��DQG�SXUVXDQW�WR�WKH�SDUWLHV¶�VWLSXODWLRQ� 

IT IS HEREBY ORDERED granting 3ODLQWLII )HGHUDO� 7UDGH &RPPLVVLRQ¶V 

Motion for Entry of Stipulated Order for Permanent Injunction and Judgment Against 

Defendant Michael Peterson (Doc. 157), regarding Defendant Michael Peterson only. 
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IT IS FURTHER ORDERED directing the Clerk of Court to terminate 

Defendant Michael Peterson only. Pursuant to Rule 54(b) of the Federal Rules of Civil 

Procedure, the Court finds no reason for just delay. 

IT IS FURTHER ORDERED as follows: 

FINDINGS 

1. 7KLV�&RXUW�KDV�MXULVGLFWLRQ�RYHU�WKLV�PDWWHU��

2. 7KH�&RPSODLQW�FKDUJHV WKDW�6HWWOLQJ�'HIHQGDQW SDUWLFLSDWHG�LQ GHFHSWLYH�DQG 

XQIDLU�DFWV�RU�SUDFWLFHV�LQ�YLRODWLRQ�RI 6HFWLRQ���RI�WKH�)7&�$FW�����8�6�&��� ����DQG�WKH 

)7&¶V�7UDGH�5HJXODWLRQ�5XOH HQWLWOHG�7HOHPDUNHWLQJ�6DOHV 5XOH �³765´�RU ³5XOH´�� �� 

&�)�5��3DUW������E\�KLV�LQYROYHPHQW�LQ�D�FUHGLW FDUG�ODXQGHULQJ�VFKHPH��

3. 6HWWOLQJ�'HIHQGDQW�QHLWKHU� DGPLWV�QRU�GHQLHV DQ\ RI WKH� DOOHJDWLRQV LQ� WKH�

&RPSODLQW� H[FHSW�DV VSHFLILFDOO\ VWDWHG LQ�WKLV 2UGHU� 2QO\ IRU�SXUSRVHV�RI WKLV DFWLRQ� 

6HWWOLQJ�'HIHQGDQW�DGPLWV�WKH�IDFWV�QHFHVVDU\ WR�HVWDEOLVK�MXULVGLFWLRQ� 

4. 6HWWOLQJ� 'HIHQGDQW� ZDLYHV� DQ\ FODLP WKDW� KH PD\ KDYH� XQGHU� WKH (TXDO�

$FFHVV�WR -XVWLFH�$FW�����8�6�&��� ����� FRQFHUQLQJ�WKH�SURVHFXWLRQ�RI WKLV�DFWLRQ WKURXJK 

WKH�GDWH�RI�WKLV�2UGHU��DQG�DJUHHV�WR�EHDU�KLV RZQ�FRVWV�DQG�DWWRUQH\¶V�IHHV� 

5. 6HWWOLQJ� 'HIHQGDQW� ZDLYHV� DOO� ULJKWV� WR DSSHDO� RU� RWKHUZLVH� FKDOOHQJH� RU 

FRQWHVW�WKH�YDOLGLW\ RI�WKLV�2UGHU� 

DEFINITIONS 
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8. �³Merchant´�PHDQV�DQ\ 3HUVRQ RU�HQWLW\ HQJDJHG�LQ�WKH�VDOH�RU�PDUNHWLQJ�RI�

DQ\ JRRGV�RU�VHUYLFHV�RU�D�FKDULWDEOH�FRQWULEXWLRQ��LQFOXGLQJ�DQ\ 3HUVRQ�ZKR�DSSOLHV�IRU�

,62�RU�3D\PHQW�3URFHVVLQJ�VHUYLFHV��

9. ³Merchant Account´ PHDQV�DQ DFFRXQW�ZLWK DQ�$FTXLUHU�WKDW�DXWKRUL]HV�DQG�

DOORZV�D�0HUFKDQW�WR�KRQRU�RU�DFFHSW�FUHGLW�FDUGV��RU�WR�WUDQVPLW�RU�SURFHVV�IRU�SD\PHQW 

FUHGLW�FDUG�SD\PHQWV��IRU�WKH�SXUFKDVH�RI�JRRGV�RU�VHUYLFHV�RU�D�FKDULWDEOH�FRQWULEXWLRQ��

10. ³Money Now Funding´�RU�³Money Now Funding Enterprise´�PHDQV�WKH�

HQWLWLHV�DQG�LQGLYLGXDOV QDPHG DV GHIHQGDQWV�LQ FTC v. Money Now Funding, LLC, et al.��

&9 ���������3+;�526� �'��$]�� ������� LQFOXGLQJ� 0RQH\ 1RZ� )XQGLQJ� //&�� 5RVH�

0DUNHWLQJ�� //&�� *UHHQ� 0HUFKDQW� )XQGLQJ�� 1DWLRQZLGH� /HQGLQJ�� 'H3DROD� 0DUNHWLQJ� 

//&��$IILOLDWH�0DUNHWLQJ�*URXS��//&��/HJDO 'R[V��//&��86�'RF�$VVLVW��//&��$IILQLW\ 

7HFKQRORJLHV� //&� 
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VHUYLFHV�� �E�� SURYLGLQJ 
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I. 

Ban Against Payment Processing or Acting as an ISO or Sales Agent 

IT IS ORDERED that Settling Defendant, whether acting directly or indirectly, 

is permanently restrained and enjoined from Payment Processing or acting as an ISO or 

Sales Agent. 

II. 

Prohibition Against Credit Card Laundering 

IT IS FURTHER ORDERED that Settling Defendant, whether acting directly 

or indirectly, is permanently restrained and enjoined from Credit Card Laundering. 

III. 

Monetary Judgment and Suspension 

IT IS FURTHER ORDERED that: 

A. -XGJPHQW� LQ� WKH� DPRXQW�RI ILYH�PLOOLRQ� VHYHQ�KXQGUHG� VL[W\�VL[� WKRXVDQG 

HLJKW� KXQGUHG� VL[W\�HLJKW� GROODUV� ������������� LV� HQWHUHG� LQ� IDYRU� RI WKH� &RPPLVVLRQ 

DJDLQVW� 6HWWOLQJ� 'HIHQGDQW�� MRLQWO\ DQG� VHYHUDOO\� DV� HTXLWDEOH PRQHWDU\ UHOLHI�� 7KH 

MXGJPHQW�LV�VXVSHQGHG�VXEMHFW�WR�WKH�6XEVHFWLRQV�EHORZ� 

B. 7KH�&RPPLVVLRQ¶V�DJUHHPHQW�WR�WKH�VXVSHQVLRQ�RI WKH�MXGJPHQW�LV H[SUHVVO\ 

SUHPLVHG�XSRQ� WKH WUXWKIXOQHVV��DFFXUDF\��DQG�FRPSOHWHQHVV�RI WKH�6HWWOLQJ�'HIHQGDQW¶V�

VZRUQ� ILQDQFLDO� VWDWHPHQWV� DQG UHODWHG� GRFXPHQWV� �FROOHFWLYHO\� ³ILQDQFLDO 

UHSUHVHQWDWLRQV´�� VXEPLWWHG� WR WKH� &RPPLVVLRQ�� QDPHO\�� WKH� )LQDQFLDO� 6WDWHPHQW RI�

6HWWOLQJ�'HIHQGDQW�VLJQHG�RQ�)HEUXDU\���������� 

C. 7KH�VXVSHQVLRQ�RI WKH� MXGJPHQW�ZLOO�EH� OLIWHG�DV� WR�6HWWOLQJ�'HIHQGDQW� LI� 

XSRQ�PRWLRQ�E\ WKH &RPPLVVLRQ��WKH�&RXUW�ILQGV�WKDW�6HWWOLQJ�'HIHQGDQW�IDLOHG�WR�GLVFORVH�

DQ\ PDWHULDO�DVVHW��PDWHULDOO\ PLVVWDWHG�WKH�YDOXH�RI DQ\ 





 

 

� �

� �

� � � � � � � �

�

�

� � �

�

 

    

  

   

 

 

 

  

 

 

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Case 2:17-cv-02535-SMM Document 213 Filed 08/28/19 Page 8 of 13 

IV. 

Customer Information 

IT IS FURTHER ORDERED that Settling Defendant, whether acting directly 

or indirectly, are permanently restrained and enjoined from: 

A. 'LVFORVLQJ��XVLQJ��RU�EHQHILWWLQJ�IURP�FXVWRPHU�LQIRUPDWLRQ� LQFOXGLQJ�WKH 

QDPH��DGGUHVV��WHOHSKRQH�QXPEHU��HPDLO�DGGUHVV��VRFLDO�VHFXULW\ QXPEHU��RWKHU�LGHQWLI\LQJ 

LQIRUPDWLRQ��RU DQ\ GDWD� WKDW�HQDEOHV DFFHVV WR D FXVWRPHU¶V DFFRXQW��LQFOXGLQJ�D FUHGLW�

FDUG��EDQN�DFFRXQW��RU�RWKHU�ILQDQFLDO�DFFRXQW���WKDW�6HWWOLQJ�'HIHQGDQWV�REWDLQHG�SULRU�WR 

HQWU\�RI�WKLV�2UGHU�LQ�FRQQHFWLRQ�ZLWK�WKH�0RQH\ 1RZ�)XQGLQJ�(QWHUSULVH��DQG 

B. )DLOLQJ�WR�GHVWUR\ VXFK�FXVWRPHU�LQIRUPDWLRQ�LQ DOO�IRUPV�LQ WKHLU�SRVVHVVLRQ��

FXVWRG\��RU�FRQWURO�ZLWKLQ�WKLUW\ �����GD\V�DIWHU�HQWU\�RI�WKLV�2UGHU���

Provided, however, that customer information need not be disposed of, and may be 

disclosed, to the extent requested by a government agency or required by law, regulation, 

or court order. 

V. 

Cooperation 

IT IS FURTHER ORDERED that Settling Defendant must fully cooperate with 

representatives of the Commission in this case and in any investigation related to or 

associated with the transactions or the occurrences that are the subject of the Complaint. 

Settling Defendant must provide truthful and complete information, evidence, and 

testimony.  Settling Defendant must appear for interviews, discovery, hearings, trials, and 

any other proceedings that a Commission representative may reasonably request upon 5 

days written notice, or other reasonable notice, at such places and times as a Commission 

representative may designate, without the service of a subpoena. 

VI. 

Order Acknowledgments 

IT IS FURTHER ORDERED that Settling Defendant obtain acknowledgments 

of receipt of this Order: 

- 8 -
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2) ,GHQWLI\ DOO� EXVLQHVV� DFWLYLWLHV�� LQFOXGLQJ� DQ\ EXVLQHVV� IRU� ZKLFK 

6HWWOLQJ� 'HIHQGDQW� SHUIRUPV� VHUYLFHV ZKHWKHU� DV� DQ HPSOR\HH� RU 

RWKHUZLVH�DQG�DQ\�HQWLW\ LQ�ZKLFK�KH�KDV�DQ\ �뀄者Q欀 ZK
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4) 7KH�VWUXFWXUH�RI DQ\ HQWLW\ WKDW 6HWWOLQJ�'HIHQGDQW�KDV�DQ\ RZQHUVKLS 

LQWHUHVW�LQ�RU�FRQWUROV�GLUHFWO\ RU�LQGLUHFWO\ WKDW�PD\ DIIHFW�FRPSOLDQFH 

REOLJDWLRQV DULVLQJ�XQGHU�WKLV�2UGHU� LQFOXGLQJ�� FUHDWLRQ��PHUJHU� VDOH� 

RU�GLVVROXWLRQ RI WKH�HQWLW\ RU DQ\ VXEVLGLDU\� SDUHQW� RU�DIILOLDWH�WKDW 

HQJDJHV�LQ�DQ\�DFWV�RU�SUDFWLFHV�VXEMHFW�WR�WKLV 2UGHU� 

C. 6HWWOLQJ�'HIHQGDQW�PXVW�VXEPLW�WR�WKH�&RPPLVVLRQ�QRWLFH�RI WKH�ILOLQJ�RI DQ\ 

EDQNUXSWF\ SHWLWLRQ� LQVROYHQF\ SURFHHGLQJ� RU� VLPLODU� SURFHHGLQJ E\ RU� DJDLQVW� VXFK�

6HWWOLQJ�'HIHQGDQW�ZLWKLQ����GD\V�RI�LWV�ILOLQJ� 

D. $Q\ VXEPLVVLRQ�WR�WKH�&RPPLVVLRQ�UHTXLUHG�E\ WKLV�2UGHU�WR�EH�VZRUQ XQGHU 

SHQDOW\ RI SHUMXU\ PXVW�EH�WUXH�DQG�DFFXUDWH�DQG�FRPSO\ ZLWK��� 8�6�&��� ������VXFK�DV�

E\ FRQFOXGLQJ� ³, GHFODUH�XQGHU SHQDOW\ RI SHUMXU\ XQGHU�WKH ODZV RI WKH�8QLWHG 6WDWHV RI 

$PHULFD�WKDW�WKH�IRUHJRLQJ�LV�WUXH�DQG�FRUUHFW�� ([HFXWHG�RQ�BBBBB´�DQG�VXSSO\LQJ�WKH�GDWH� 

VLJQDWRU\¶V�IXOO�QDPH��WLWOH��LI DSSOLFDEOH���DQG VLJQDWXUH� 

E. 8QOHVV� RWKHUZLVH� GLUHFWHG� E\ D� &RPPLVVLRQ� UHSUHVHQWDWLYH� LQ ZULWLQJ�� DOO 

mailto:DEbrief@ftc.gov
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A. $FFRXQWLQJ�UHFRUGV�VKRZLQJ�WKH�UHYHQXHV�IURP�DOO�JRRGV�RU�VHUYLFHV�VROG� 

B. 3HUVRQQHO�UHFRUGV�VKRZLQJ��IRU�HDFK�3HUVRQ�SURYLGLQJ�VHUYLFHV��ZKHWKHU�DV 

DQ�HPSOR\HH�RU 
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