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ORDER REOPENING AND MODIFYING ORDER

DTE Energy Company (“DTE”) submitted a petition to the Commission on September
21, 2021, to request that the Decision and Order (“Order”) in this matter be set aside as to it, and
continue as to its successor, DT Midstream, Inc. DTE bases its request on the fact that it spun
off its non-utility natural gas pipeline, storage, and gathering business, including its ownership
interest in Respondent NEXUS Gas Transmission, LLC (“Nexus”), to DT Midstream. DTE no
longer has any natural gas pipeline transportation assets or business in the area addressed by the
Order, i.e., Lucas, Ottawa, and Wood counties in northwest Ohio (“Relevant Area”). DT
Midstream, a standalone publicly traded company, acknowledges itself as successor of DTE for
purposes of complying with the Order.

DTE’s petition was available for public comment for thirty days until November 5, 2021,
and no public comments were filed. For the reasons stated below, the Commission has
determined to grant DTE’s petition and reopen and modify the Order as requested.

BACKGROUND

The Commission issued the Order on November 21, 2019, to remedy the anticompetitive
effects resulting from Nexus’s acquisition of Generation Pipeline LLC (“Generation”) from
North Coast Gas Transmission LLC (“NCGT”) and its joint owners. DTE held a 50% ownership
interest in Nexus at the time of the transaction. The Commission did not find the transaction to



substantially lessen competition in natural gas pipeline transportation. However, the
Commission found that a non-compete provision in the parties’ purchase agreement
unreasonably restrained trade by prohibiting NCGT from competing for new natural gas pipeline
transportation business in the Relevant Area three years post-close.

Nexus, along with its parents at the time, DTE and Enbridge, were named as Respondents
to the Order. The Order addressed the concern relating to the non-compete by requiring the
parties to remove the provision from the purchase agreement, and the parties to the agreement
executed an amendment that eliminated the non-compete prior to closing of Nexus’s acquisition
of Generation. The Order also prohibits Respondents from entering into, enforcing, or soliciting
any agreements with a “Pipeline Competitor” that restrict competition for natural gas pipeline
transportation in the Relevant Area, absent prior Commission approval. The Order defines
“Pipeline Competitor” as a firm that owns, operates, or markets capacity on a natural gas
pipeline in the Relevant Area. The Order further requires Respondents to provide prior notice of
intent to acquire an interest in NCGT’s pipeline or another natural gas transportation pipeline in
the Relevant Area, and to file annual compliance reports. The Order terminates on November
21, 2029.

STANDARD FOR REOPENING AND MODIFYING A FINAL ORDER
A final order may be reopened and modified on the grounds set forth in Section 5(b) of

the Federal Trade Commission Act and Section 2.51(b) of the Commission’s Rules of Practice
and Procedure.?



DTE’SPETITION

DTE’s petition establishes that DTE experienced a significant change in circumstances
after the Order was issued. DTE exited the natural gas pipeline transportation business in the
Relevant Area pursuant to its spin-off of DT Midstream on July 1, 2021. Therefore, DTE no
longer holds an ownership interest in Respondent Nexus or in Generation, nor does it hold an
ownership interest in DT Midstream.® DTE’s Senior Vice President and Chief Legal Officer,
who has been responsible for overseeing DTE’s compliance with the Order, affirms in an
affidavit that DTE is no longer a competitor for natural gas pipeline transportation in the
Relevant Area and has no plans to re-enter the market that it has recently exited.’

As a result of the spin-off of DT Midstream, DTE’s petition explains that requiring DTE
to continue to comply with the Order’s obligations is not needed to protect the public interest.®
The potential harm that the Order seeks to prevent is related to agreements that may restrict
competition for natural gas pipeline transportation in the Relevant Area. DTE, however, no
longer has any natural gas pipeline transportation assets or business in the Relevant Area; DT
Midstream has assumed this business. DT Midstream acknowledges and agrees to assume the
Order’s obligations as DTE’s successor.®

THE ORDER WILL BE REOPENED AND MODIFIED






	ORDER REOPENING AND MODIFYING ORDER
	BACKGROUND
	THE ORDER WILL BE REOPENED AND MODIFIED

