




   

successors and assigns. 

2. "Individual 



   

mechanisms as payment for goods or services offered or sold through Telemarketing. This 

provision does not apply to telephone calls made to or from Joel S. Treuhaft concerning the 

provision of professional legal services. 

B. Accepting or facilitating the acceptance of Money Transfers, Cash Reload 

Mechanisms, or Gift Cards as payment for goods or services offered or sold through 

non-Telemarketing, except for payments for professional legal services provided by Joel S. 

Treuhaft. 

C. Serving as an officer, director, or manager of any business entity, unless 

Defendant Joel S. Treuhaft actually controls, participates in, or has knowledge of the daily 

operations of that entity. 

II. MONET ARY JUDGMENT AND SUSPENSION 

IT IS FURTHER ORDERED that: 

A. Judgment in the amount of One Million Five Hundred Thousand Dollars 

($ 1,500,000) is entered in favor of the Commission against Individual Defendant and 

Corporate Defendant, jointly and severally, as equitable monetary relief. 

B. The judgment is suspended subject to the Subsections below. 

C. The Commission's agreement to the suspension of the judgment is expressly 

premised upon the truthfulness, accuracy, and completeness of Defendants' sworn financial 

statements and related documents (collectively, " financial representations") submitted to the 

Commission, namely: 

I. the Financial Statement of Corporate Defendant PHLG Enterprises 
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III. ADDITIONAL MONET ARY PROVISIONS 

IT IS FURTHER ORDERED Lhal: 

A. Defendants relinquish dominion and all legal and equitable right, title, and 

interest in all assets transferred pursuant to·this Order and may not seek the return of any 

assets. 

B. The facts alleged in the Complaint will be taken as true, without further proof, 

in any subsequent civil litigation by or on behalf of the Commission, including in a 

proceeding to enforce its rights to any payment or monetary judgment pursuant to this Order, 

such as a nondischargeability complaint in any bankruptcy case. 

C. The facts alleged in the Complaint establish all elements necessary to sustain 

an action by the Commission pursuant to Section 523(a)(2)(A) of the Bankruptcy Code, 11 

U.S.C. § 523(a)(2)(A), and this Order will have collateral estoppel effect for such purposes. 

D. Defendants acknowledge that their Taxpayer Identification Numbers (Social 

Security Numbers or Employer Identification Numbers), which Defendants must submit to 

the Commission, may be used for collecting and reporting on any delinquent amount arising 

out of this Order, in accordance with 31 U.S.C. §7701. 

E. All money paid to the Commission pursuant to this Order may be deposited 

into a fund administered by the Commission or its designee to be used for equitable relief, 

including consumer redress and any attendant expenses for the administration of any redress 

fund. If a representative of the Commission decides that direct redress to consumers is 

wholly or partially impracticable or money remains after redress is completed, the 
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Commission may apply any remaining money for such other equitable relief (including 

consumer information remedies) as it detennines to be reasonably related to Defendants' 

practices alleged in the Complaint. Any money not used for such equitable relief is to be 

deposited to the U.S. Treasury as disgorgement. Defendants have no right to challenge any 

actions the Commission or its representatives may take pursuant to this Subsection. 

IV. CUSTOMER INFORMATION 

IT IS FURTHER ORDERED that Defendants, the Corporate Defendant's officers, 

agents, employees, and attorneys, and all other persons in active concert or participation with 

any of them, who receive actual knowledge of this order, are pennanently restrained and 

enjoined from directly or indirectly: 

A. Failing to provide sufficient customer information to enable the Commission 

to efficiently administer consumer redress. Defendants represent that they have provided 

this redress infonnation to the Commission. l fa representative of the Commission requests 

in writing any information related to redress. Defendants must provide it, in the fonn 

prescribed by the Commission, w~thin 14 days. 

B. Disclosing, using, or benefitting from customer infonnation, including the 

name, address, telephone number, email address, social security number, other identifying 

infonnation, or any data that enables access to a customer's account (including a credit card, 

bank account, or other financial account), that any Defendant obtained prior to entry of this 

Order in connection with providing substantial assistance and support to telemarketers; and 

C. Failing to destroy such customer infonnation in all fonns in their possession, 

custody, or control within thirty (30) days after receipt of written direction to do so from a 
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representative of the Commission. 

Provided, however, that customer information need not be disposed of, and may be 

disclosed, to the extent requested by the 



   

this Order to: (I) all principals, officers. directors, and LLC managers and members; (2) all 

employees, agents, and representatives who participate in conduct related to the subject 

matter of the Order; and (3) any business entity resulting from any change in structure as set 

forth in the Section titled Compliance Reporting. Delivery must occur within seven (7) days 

of entry of this Order for current personnel. For all others, delivery must occur before they 

assume their responsibilities. 

C. From each individual or entity to which a Defendant delivered a copy of this 

Order, that Defendant must obtain, within 30 days, a signed and dated acknowledgment of 

receipt of this Order. 

VII. COMPLIANCE REPORTING 

IT IS FURTHER ORDERED that Defendants make tim2/Dy7985 0 0 12.3 508.0.0348 Tc 3. 13 and to a n d  I T  d a t e d  e a c h  ,  of of Order. Defendant9 Td833o f  
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previously submitted to the Commission. 

2. Additionally, the Individual Defendant must: (a) identify all 

telephone numbers and all physical, postal, email and Internet addresses, including all 

residences; (b) identify all business activities, including any business for which 





   

position; dates of service; and (if applicable) the reason for termination; 

C. records of all consumer complaints and refund requests, whether received 

directly or indirectly, such as through a third party, and any response; and 

D. all records necessary to demonstrate full compliance with each provision of 

this Order, including all submissions to the Commission. 

IX. COMPLIANCE MONITORING 

IT IS FURTHER ORDERED that, for the purpose of monitoring Defendants' 

compliance with this Order, including the financial representations upon which part of the 

judgment was suspended: 

A. Within 14 days of receipt of a written request from a representative of the 
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