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NOTE: CHANGES MADE BY THE COURT  
 
 

UNITED STATES DISTRICT COURT 
CENTRAL DISTRICT OF CALIFORNIA 

�
)('(5$/�75$'(�&200,66,21�� � &DVH�1R��������&9�������$*�')0[��
� � �
� � ��������3ODLQWLII�� � �
� � FINAL JUDGMENT AND ORDER 

Y�� � FOR PERMANENT INJUNCTION  
� � AND OTHER EQUITABLE 
$3$570(17�+817(56��,1&���et al. � RELIEF AS TO ALL 
 � DEFENDANTS � 
� � � 'HIHQGDQWV�� �

� 3ODLQWLII��WKH�)HGHUDO�7UDGH�&RPPLVVLRQ��³&RPPLVVLRQ´�RU�³)7&´���ILOHG�LWV�
&RPSODLQW�SXUVXDQW�WR�6HFWLRQ����E��RI�WKH�)7&�$FW�����8�6�&�������E���'RFNHW�
1R������DQG�PRYHG�IRU�VXPPDU\�MXGJPHQW�RQ�DOO�FRXQWV�DJDLQVW�DOO�'HIHQGDQWV�
�'RFNHW�1R��������7KH�&RXUW�JUDQWHG�VXPPDU\�MXGJPHQW�WR�WKH�)7&��'RFNHW�1R��
�����DQG�QRZ�LVVXHV�WKLV�)LQDO�-XGJPHQW�DQG�2UGHU�IRU�3HUPDQHQW�,QMXQFWLRQ�DQG�
2WKHU�(TXLWDEOH�5HOLHI�DJDLQVW�'HIHQGDQWV���

IT IS ORDERED��
DEFINITIONS  

)RU�WKH�SXUSRVH�RI�WKLV�2UGHU��WKH�IROORZLQJ�GHILQLWLRQV�DSSO\�� 
$�  ³Corporate Defendants´�PHDQV�$SDUWPHQW�+XQWHUV��,QF���DOVR�G�E�D�

:H7DNH6HFWLRQ��FRP��$SDUWPHQW+XQWHU]�FRP��DQG�)HDWXUHG5HQWDOV�FRP� �5HDO �
(VWDWH�'DWD�6ROXWLRQV��,QF���5HQWDO�+RPH�/LVWLQJV�,QF���8$%�$SDUWPHQW�+XQWHUV�
/7��DQG�WKHLU�VXFFHVVRUV�DQG�DVVLJQV����
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%� $OO�PRQH\�SDLG�WR�WKH�&RPPLVVLRQ�SXUVXDQW�WR�WKLV�2UGHU�PD\�EH�
GHSRVLWHG�LQWR�D�IXQG�DGPLQLVWHUHG�E\�WKH�&RPPLVVLRQ�RU�LWV�GHVLJQHH�WR�EH�XVHG�
IRU�HTXLWDEOH�UHOLHI��LQFOXGLQJ�FRQVXPHU�UHGUHVV�DQG�DQ\�DWWHQGDQW�H[SHQVHV�IRU�WKH�
DGPLQLVWUDWLRQ�RI�DQ\�UHGUHVV�IXQG���,I�D�UHSUHVHQWDWLYH�RI�WKH�&RPPLVVLRQ�GHFLGHV�
WKDW�GLUHFW�UHGUHVV�WR�FRQVXPHUV LV�ZKROO\�RU�SDUWLDOO\�LPSUDFWLFDEOH�RU�PRQH\�
UHPDLQV�DIWHU�UHGUHVV�LV�FRPSOHWHG��WKH�&RPPLVVLRQ�PD\�DSSO\�DQ\�UHPDLQLQJ�
PRQH\�IRU�VXFK�RWKHU�HTXLWDEOH�UHOLHI��LQFOXGLQJ�FRQVXPHU�LQIRUPDWLRQ�UHPHGLHV��
DV�LW�GHWHUPLQHV�WR�EH�UHDVRQDEO\�UHODWHG�WR�'HIHQGDQWV¶�SUDFWLFHV�DOOHJHG�LQ�WKH�
&RPSODLQW���$Q\�PRQH\�QRW�XVHG�IRU�VXFK�HTXLWDEOH�UHOLHI�LV�WR�EH�GHSRVLWHG�WR�WKH�
8�6��7UHDVXU\�DV�GLVJRUJHPHQW����

&� 'HIHQGDQWV�7D[SD\HU�,GHQWLILFDWLRQ�1XPEHUV��6RFLDO�6HFXULW\�
1XPEHUV�RU�(PSOR\HU�,GHQWLILFDWLRQ�1XPEHUV���ZKLFK�ZHUH�SUHYLRXVO\�VXEPLWWHG 

WR�WKH�&RPPLVVLRQ��PD\�EH�XVHG�IRU�FROOHFWLQJ�DQG�UHSRUWLQJ�RQ�DQ\�GHOLQTXHQW�
DPRXQW�DULVLQJ�RXW�RI�WKLV�2UGHU��LQ�DFFRUGDQFH�ZLWK����8�6�&���������

IV. Order Acknowledgments 
It is further ordered that�'HIHQGDQWV�REWDLQ�DFNQRZOHGJPHQWV�RI�UHFHLSW�RI�

WKLV�2UGHU��
$� (DFK�'HIHQGDQW��ZLWKLQ���GD\V�RI�HQWU\�RI�WKLV�2UGHU��PXVW�VXEPLW�WR�

WKH�&RPPLVVLRQ�DQ�DFNQRZOHGJPHQW�RI�UHFHLSW�RI�WKLV�2UGHU�VZRUQ�XQGHU�SHQDOW\�
RI�SHUMXU\��

%� )RU����\HDUV�DIWHU�HQWU\�RI�WKLV�2UGHU��.HYLQ�6KD\DQ�RU�6WHYHQ�
6KD\DQ��IRU�DQ\�EXVLQHVV�WKDW�KH��LQGLYLGXDOO\�RU�FROOHFWLYHO\�ZLWK�DQ\�RWKHU�
'HIHQGDQWV��LV�WKH�PDMRULW\�RZQHU��RU�FRQWUROV�GLUHFWO\�RU�LQGLUHFWO\��DQG�WKH�
&RUSRUDWH�'HIHQGDQWV��PXVW�GHOLYHU�D�FRS\�RI�WKLV�2UGHU�WR�������DOO�SULQFLSDOV��
RIILFHUV��GLUHFWRUV��DQG�//&�PDQDJHUV�DQG�PHPEHUV������DOO�HPSOR\HHV�KDYLQJ�
PDQDJHULDO�UHVSRQVLELOLWLHV�UHODWHG�WR�DSSURYLQJ�WKH�FRQWHQW�RI�DQ\�'HIHQGDQW¶V�
ZHEVLWH��DQG�����DQ\�EXVLQHVV�HQWLW\�UHVXOWLQJ�IURP DQ\�FKDQJH�LQ�VWUXFWXUH�DV�VHW�
IRUWK�LQ�WKH�6HFWLRQ�WLWOHG�&RPSOLDQFH�5HSRUWLQJ���'HOLYHU\�PXVW�RFFXU�ZLWKLQ���
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GD\V�RI�HQWU\�RI�WKLV�2UGHU�IRU�FXUUHQW�SHUVRQQHO���)RU�DOO�RWKHUV��GHOLYHU\�PXVW�
RFFXU�EHIRUH�WKH\�DVVXPH�WKHLU�UHVSRQVLELOLWLHV��

&� )URP HDFK�LQGLYLGXDO�RU�HQWLW\�WR�ZKLFK�D�'HIHQGDQW�GHOLYHUHG�D�FRS\�
RI�WKLV�2UGHU��WKDW�'HIHQGDQW�PXVW�REWDLQ��ZLWKLQ����GD\V��D�VLJQHG�DQG�GDWHG�
DFNQRZOHGJPHQW�RI�UHFHLSW�RI�WKLV�2UGHU��

V. Compliance Reporting 
It is further ordered that�'HIHQGDQWV�PDNH�WLPHO\�VXEPLVVLRQV�WR�WKH�

&RPPLVVLRQ��
$� 2QH�\HDU�DIWHU�HQWU\�RI�WKLV�2UGHU��HDFK�'HIHQGDQW�PXVW�VXEPLW�D�

FRPSOLDQFH�UHSRUW��VZRUQ�XQGHU�SHQDOW\�RI�SHUMXU\��
�� (DFK�'HIHQGDQW�PXVW���

D� ,GHQWLI\�WKH�SULPDU\�SK\VLFDO��SRVWDO��DQG�HPDLO�DGGUHVV�
DQG�WHOHSKRQH�QXPEHU��DV�GHVLJQDWHG�SRLQWV�RI�FRQWDFW��
ZKLFK�UHSUHVHQWDWLYHV�RI�WKH�&RPPLVVLRQ�PD\�XVH�WR�
FRPPXQLFDWH�ZLWK�WKDW�'HIHQGDQW���

E� ,GHQWLI\�DOO�RI�WKDW�'HIHQGDQW¶V�EXVLQHVVHV�E\�DOO�RI�WKHLU�
QDPHV��WHOHSKRQH�QXPEHUV��DQG�SK\VLFDO��SRVWDO��HPDLO��
DQG�,QWHUQHW�DGGUHVVHV���

F� 'HVFULEH�WKH�DFWLYLWLHV�RI�HDFK�EXVLQHVV��LQFOXGLQJ�WKH�
JRRGV�DQG�VHUYLFHV�RIIHUHG��WKH�PHDQV�RI�DGYHUWLVLQJ��
PDUNHWLQJ��DQG�VDOHV��DQG�WKH�LQYROYHPHQW�RI�DQ\�RWKHU�
'HIHQGDQW��ZKLFK�.HYLQ�6KD\DQ�RU�6WHYHQ�6KD\DQ�PXVW�
GHVFULEH�LI�KH�NQRZV�RU�VKRXOG�NQRZ�GXH�WR�KLV�RZQ�
LQYROYHPHQW���

G� ,GHQWLI\�DOO�ZHEVLWHV�RZQHG�RU�RSHUDWHG��GLUHFWO\�RU�
LQGLUHFWO\��E\�WKDW�'HIHQGDQW���

H� 'HVFULEH�LQ�GHWDLO�ZKHWKHU�DQG�KRZ�WKDW�'HIHQGDQW�LV�LQ�
FRPSOLDQFH�ZLWK�HDFK�6HFWLRQ�RI�WKLV�2UGHU��DQG�
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I� 3URYLGH�D�FRS\�RI�HDFK�2UGHU�$FNQRZOHGJPHQW�REWDLQHG�
SXUVXDQW�WR�WKLV�2UGHU��XQOHVV�SUHYLRXVO\�VXEPLWWHG WR�WKH�
&RPPLVVLRQ���

�� $GGLWLRQDOO\��.HYLQ�6KD\DQ�DQG�6WHYHQ�6KD\DQ�PXVW�HDFK��
D� ,GHQWLI\�DOO�RI�KLV�WHOHSKRQH�QXPEHUV�DQG�DOO�SK\VLFDO��

SRVWDO��HPDLO�DQG�,QWHUQHW�DGGUHVVHV��LQFOXGLQJ�DOO�
UHVLGHQFHV���

E� ,GHQWLI\�DOO�RI�KLV�EXVLQHVV�DFWLYLWLHV��LQFOXGLQJ�DQ\�
EXVLQHVV�IRU�ZKLFK�KH�SHUIRUPV VHUYLFHV�ZKHWKHU�DV DQ�
HPSOR\HH�RU�RWKHUZLVH�DQG�DQ\ HQWLW\�LQ�ZKLFK�KH�KDV�
DQ\�RZQHUVKLS�LQWHUHVW��DQG�

F� 'HVFULEH�LQ�GHWDLO�KLV�LQYROYHPHQW�LQ�HDFK�VXFK�EXVLQHVV��
LQFOXGLQJ�WLWOH��UROH��UHVSRQVLELOLWLHV��SDUWLFLSDWLRQ��
DXWKRULW\��FRQWURO��DQG�DQ\�RZQHUVKLS���

%� ��������)RU����\HDUV�DIWHU�HQWU\�RI�WKLV�2UGHU��HDFK�'HIHQGDQW�PXVW�VXEPLW�D��
FRPSOLDQFH�QRWLFH��VZRUQ�XQGHU�SHQDOW\�RI�SHUMXU\��ZLWKLQ����GD\V�RI�DQ\�FKDQJH�
LQ�WKH�IROORZLQJ��

�� (DFK�'HIHQGDQW�PXVW�UHSRUW�DQ\�FKDQJH�LQ����
D� $Q\�GHVLJQDWHG�SRLQW�RI�FRQWDFW��RU�
E� 7KH�VWUXFWXUH�RI�WKH�&RUSRUDWH�'HIHQGDQWV�RU�DQ\�HQWLW\�

WKDW�'HIHQGDQW�KDV�DQ\�RZQHUVKLS�LQWHUHVW�LQ�RU�FRQWUROV�
GLUHFWO\�RU�LQGLUHFWO\�WKDW�PD\�DIIHFW�FRPSOLDQFH�
REOLJDWLRQV�DULVLQJ�XQGHU�WKLV 2UGHU��LQFOXGLQJ��FUHDWLRQ��
PHUJHU��VDOH��RU�GLVVROXWLRQ�RI�WKH�HQWLW\�RU�DQ\�
VXEVLGLDU\� SDUHQW��RU�DIILOLDWH�WKDW�HQJDJHV�LQ�DQ\�DFWV�RU�
SUDFWLFHV�VXEMHFW�WR�WKLV�2UGHU��

�� $GGLWLRQDOO\��.HYLQ�6KD\DQ�DQG�6WHYHQ�6KD\DQ�PXVW�HDFK�
UHSRUW�DQ\�FKDQJH�LQ���

��
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D� +LV�QDPH��LQFOXGLQJ�DOLDVHV�RU�ILFWLWLRXV�QDPH��RU�
UHVLGHQFH�DGGUHVV��RU�

E� +LV�WLWOH�RU�UROH�LQ�DQ\�EXVLQHVV�DFWLYLW\��LQFOXGLQJ�DQ\�
EXVLQHVV�IRU�ZKLFK�KH�SHUIRUPV VHUYLFHV�ZKHWKHU�DV DQ�
HPSOR\HH�RU�RWKHUZLVH�DQG�DQ\ HQWLW\�LQ�ZKLFK�KH�KDV�
DQ\�RZQHUVKLS�LQWHUHVW��DQG�LGHQWLI\�WKH�QDPH��SK\VLFDO�
DGGUHVV��DQG�DQ\�,QWHUQHW�DGGUHVV�RI�WKH�EXVLQHVV�RU�
HQWLW\���

&� (DFK�'HIHQGDQW�PXVW�VXEPLW�WR�WKH�&RPPLVVLRQ�QRWLFH�RI�WKH�ILOLQJ�RI�
DQ\�EDQNUXSWF\�SHWLWLRQ��LQVROYHQF\�SURFHHGLQJ��RU�VLPLODU�SURFHHGLQJ�E\�RU�
DJDLQVW�KLP�ZLWKLQ����GD\V�RI�LWV�ILOLQJ��

'� $Q\�VXEPLVVLRQ�WR�WKH�&RPPLVVLRQ�UHTXLUHG�E\�WKLV�2UGHU�WR�EH�
VZRUQ�XQGHU�SHQDOW\�RI�SHUMXU\�PXVW�EH�WUXH�DQG�DFFXUDWH�DQG�FRPSO\�ZLWK����
8�6�&����������VXFK�DV�E\�FRQFOXGLQJ��³,�GHFODUH�XQGHU�SHQDOW\�RI�SHUMXU\�XQGHU�
WKH�ODZV�RI�WKH�8QLWHG�6WDWHV�RI�$PHULFD�WKDW�WKH�IRUHJRLQJ�LV�WUXH�DQG�FRUUHFW��
([HFXWHG�RQ��BBBBB´�DQG�VXSSO\LQJ�WKH�GDWH��VLJQDWRU\¶V�IXOO�QDPH��WLWOH��LI�
DSSOLFDEOH���DQG�VLJQDWXUH��

(� 8QOHVV�RWKHUZLVH�GLUHFWHG�E\�D�&RPPLVVLRQ�UHSUHVHQWDWLYH�LQ�ZULWLQJ��
DOO�VXEPLVVLRQV�WR�WKH�&RPPLVVLRQ�SXUVXDQW�WR�WKLV�2UGHU�PXVW�EH�HPDLOHG�WR�
'(EULHI#IWF�JRY�RU�VHQW�E\�RYHUQLJKW�FRXULHU��QRW�WKH�8�6��3RVWDO�6HUYLFH��WR��
$VVRFLDWH�'LUHFWRU�IRU�(QIRUFHPHQW��%XUHDX�RI�&RQVXPHU�3URWHFWLRQ��)HGHUDO�
7UDGH�&RPPLVVLRQ������3HQQV\OYDQLD�$YHQXH�1:��:DVKLQJWRQ��'&��������7KH�
VXEMHFW�OLQH�PXVW�EHJLQ��FTC v. Apartment Hunters, Inc. 

VI. Recordkeeping 
It is further ordered that 'HIHQGDQWV�PXVW�FUHDWH�FHUWDLQ�UHFRUGV�IRU����

\HDUV�DIWHU�HQWU\�RI�WKH�2UGHU��DQG�UHWDLQ�HDFK�VXFK�UHFRUG�IRU���\HDUV��6SHFLILFDOO\���
IRU�DQ\�EXVLQHVV�WKDW�D�'HIHQGDQW��LQGLYLGXDOO\�RU�FROOHFWLYHO\�ZLWK�DQ\�RWKHU�

��

mailto:DEbrief@ftc.gov
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QHFHVVLW\�RI�LGHQWLILFDWLRQ�RU�SULRU�QRWLFH��1RWKLQJ�LQ�WKLV�2UGHU�OLPLWV�WKH�
&RPPLVVLRQ¶V�ODZIXO�XVH�RI�FRPSXOVRU\�SURFHVV��SXUVXDQW�WR�6HFWLRQV���DQG����RI�
WKH�)7&�$FW�����8�6�&�����������E�����

VIII. Retention of Jurisdiction 
It is further ordered that�WKLV�&RXUW�UHWDLQV�MXULVGLFWLRQ�RI�WKLV�PDWWHU�IRU�

SXUSRVHV�RI�FRQVWUXFWLRQ��PRGLILFDWLRQ��DQG�HQIRUFHPHQW�RI�WKLV�2UGHU��

SO ORDERED, WKLV��WK�GD\�RI�'HFHPEHU������� 

*THIS DOCUMENT IS SIGNED 
SUBJECT TO PREVIOUS COMMENTS 
OF THIS COURT. 

��




