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Learning and Communication

I Signi�cant coordination until 2010, suddenly extreme amount
of coordination after 2010, suggesting some communication

I Gradual `tatonnement'-based learning is unlikely to lead to
sudden coordination of this magnitude
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Defection and Punishment

I Price wars are often interpreted as punishment for defection
from a collusive agreement due to imperfect monitoring

I Price wars are just one extreme way of enforcing collusion, but
there are other ways, with lower-powered incentives

I But behavioral uctuations/experimentation can arise for all
sorts of reasons

I Monitoring not necessarily behavior (given perfectly observable
prices) but the state of rivals' characteristics (types)

I Impatience may lead �rms to steal from a collusive agreement
without retribution (Bernheim and Madsen, forthcoming)

I Speci�cally in the 2009 price war

I Pro�t margins did not seem signi�cantly di�erent from
neighboring time periods

I Moreover, it did not seem that average retail prices changed
signi�cantly upon Caltex's ostensible defection

I Perhaps the location of realized retail prices did uctuate with
a signi�cant e�ect on �rm revenue
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Conclusion

I Fascinating account of highly sophisticated pricing
coordination practices in Perth's retail gasoline market

I Di�cult to deny presence of collusion from the evidence:
increased coordination (2010-2015) yielded higher margins

I Location-based pricing patterns suggest themselves

I More detailed view of collusive agreement
I May provide more evidence of tacit learning to coordinate
I May facilitate estimation of actual pro�t and extent of

competition versus market sharing, especially interesting during
periods in which price wars ostensibly occurred

I Conciliatory reaction to apparent defections from collusive
practices may be reasonably founded as part of the agreement
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