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I Authors o er evidencefor how gasolineretailerstacitly learned
to coordinatetheir pricing cyclesoverthe last ve years
I Thursdayprice jumpsand xed daily decrease®sf 2 cpl
I Price leadershipprice wars and experimentationled the
market to learnto coordinateon speci ¢ pricing cycles
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I Signi cant coordinationuntil 2010, suddenlyextremeamount
of coordinationafter 2010, suggestingsomecommunication

I Gradual'tatonnement'-basedearningis unlikely to leadto
suddencoordinationof this magnitude
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Learningand Communication

I However,BP showsgradualadoption of Thursdayprice jumps
() BP

I Suggestdooking at the location of pricing decisions
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Price wars are often interpretedas punishmentfor defection
from a collusiveagreementdue to imperfectmonitoring
Price warsare just one extremeway of enforcingcollusion,but
there are other ways, with lower-poweredncentives
But behavioral uctuations/experimentation can arisefor all
sorts of reasons
Monitoring not necessarilypoehavior(given perfectlyobservable
prices)but the state of rivals' characteristicqtypes)
Impatiencemay lead rms to stealfrom a collusiveagreement
without retribution (Bernheimand Madsen,forthcoming)
Speci cally in the 2009 price war
I Prot marginsdid not seemsigni cantly di erent from
neighboringtime periods
I Moreover,it did not seemthat averageretail priceschanged
signi cantly upon Caltex'sostensibledefection
I Perhapsthe location of realizedretail pricesdid uctuate with
a signi cant e ect on rm revenue
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I More detailedview of collusiveagreement

I May providemore evidenceof tacit learningto coordinate

I May facilitate estimationof actual prot and extent of
competition versusmarket sharing,especiallyinterestingduring
periodsin which price wars ostensiblyoccurred

I Conciliatoryreactionto apparentdefectionsfrom collusive
practicesmay be reasonablyfoundedas part of the agreement
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