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poouliarly germane to the functions of the Federal Trade Corfi-.iissiou; p.rA it. w-s

becauso of its
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of -\ .Tvribî .t.ion of tiu^rs vho thus secure the lowest possible prices.

e ii reason to beliavo that, in consequence, our raw resources are

f̂ -.-ci-.v-r.+iy nOVl rvbrond at lower prices than at home, arid not merely at

no profit, but at a loss. This oconomic waste in raw resources accrues,

witter varto. cmruHtirms, not to the benefit ;vnd advantage of consumers in
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th3 country manifest a desire to er.la.r into erttenoivo cooperation in

forc-ijn trcde. They do not seen t.c foel th': ur.ni
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too
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ntuMvf*!«Vnre»-H shell have fair play and equal opportunity in foreign

F.qually iinortant with domestic considsrations in connection with

feu oir/o tv.-vSo — perhaps even nore inpoi't.jnt to its successful projection

is the kind and character of competition th:.t American trade v/ill be re-

quired to meet in foreign fields. These conditions, v/hich our investig«a-

tions disclose existed in the ./or Id's r.v.i kets prior to the Yfcr, v/ill Uii-

doubtedly be Intensified in the foreicn trr.de of the future. Typical

illustrations of the effectiveness c\nd comprehensive clwacter of foreign

methods might "be illuminating,

A combination of nonconpeting manufacturing plants of Great Britain,

for instance), are



- 7 -

telegraph lines, sinking .nines, erecting fro tor its, install i:v iv^t

and power plants, and even tD
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Theeo manifestations of activity in Europe and in tho Orient are

indicative of tho kind and charactor of competition that will be mot in

foreign trado in the future.

Subsequent to the war those conditions will be emphasized and ac-

tivities will bo intensified by tho spur of economic necessity in aomo

of the notions of Surope.

Under conditions such as those, tho embarkation of American entcr-

prieo into foreign trade and the maintenance of its rightful place there,

will require tho strongest initiative and the highest order of business

intelligence.

Combination in Foreign Trado and the Law.

There is much misapprehension as to the application of tho anti-

trust laws to foreign commerce, flf course, aa a rnattor of fact, there

is no greater restriction upon American business in tho foreign fields

than the law imposes as to domestic. Nor docs the law forbid coopora-

tion in either domestic or.foruign commerce except where it amounts to

a restraint of trade or a monopoly or a tendency to create a monopoly.

The census taken by tho Federal Trado Conmission, directed to a very

largo number of businoss men of all classes, discloses that tho great

body of opinion in such circles is that cooperative effort in export

trade is prohibited by tho law. Our investigation discloses that more

than half of the men who answered our inquiry stated it as their under-

standing of tho law that cooperative cntorpriso in export trade is pro-

hibited even as to noncompeting articles — a situation whore ordinarily

there would be no competition to be restrained. It is a fair statement

i
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of tho fact thft our investigations disclose that doubt as to the legal-

ity of such enterprise in the foreign fields amounted in ms.ny instances

to z prohibition of any action in tho foreign market. This belief is un-

doubtedly one of thr fetors in the situation which hinder the develop-

ment of forjign tr-dc at this tii.ie.

It is the opinion of the Federal Trado Commission that enterprise

in foraign trade should not be impeded by conditions of this kind. In

tho absenoo of injury to any ,'jnoricon interest a groatcr degroo of co-

operation in export trcde tte n is allowed in domestic trade may be bene-

ficial to the country. If this is not now permit tod by law, new legis-

lation, to that end, properly safeguarding the public interest, should

be enacted.

Basic Principles-

This position is in entire consonance with the public policy of

this nation oith reference to government's relation to industry. Com-

petitive conditions in foreign markets are assured by the international

conflict of interests. Opportunity is afforded, through cooperative

effort in this field, t o assure,
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fA»t>iror in such activity, can be proventod, wo believe, "by Pedoral

. Other nations having polioics similar to ours have found

within the law; and it is equally possible for us. It is

not consonant with tho spirit of our people to fail to grasp p. great

opportunity because of possibilities of ovil, which ccn be guarded •;

against and prevented.

Danger to fforoign Trade not from Lav/ but from Condi-

tions within Business Itself.

The danger which is most imminent to the development of our foreign

tr̂ .de at this moment does not lie within any limitation of law. It cones

from business itself and the imminence of unprecedented domestic prosper-

ity. The conquest of the foreign market is a slow, laborious and pain-

atakfrig project. The convenience of tho home market, its greater demand,

and the large profits of great domestio prosperity may seriously impede

tho development of the foreign field. Tho remedy for that condition

lies solely with the good judgment, the farsightedness, and the longhead-

eduess of American business, vtfxich will place tho wisdom of building upon

a strong, secure foundation bofore large profits and temporary prosperity.

Fundamental Principles of Foreign Trade.

The same considerations of x'airncss which v/e dumnnd in domestic

conditions should be preserved in foreign fields. Cooperation in foreign

trrdo does not contemplate ilolnt; t.lv.t abroad which we hold to be irapropor

if done hore to us. If tho }?ri?<\ms of unfair dumping, or selling for

the purpose of destroying CTO-edition, iVj i;his country, at a prioe sub-

8trttfci.-»i.3,y below tho fr.ir r*'4<-116 **• *"}ie c-.cu.itry of production, is wrong,
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In. tho Western Hemisphere clone there seems to be that combination

of oconcmic self-sufficiency v/hioh diversity of geô i-anV.ip.fO. pusi ••ion

gives, with the coincidonoQ of and belief in the pr5 nellies ĉf VJ •*!,:•. re

and lav; as a governing force between independent pc-tidr.s .w«.l<:'.og' lc serve

men under common ideals of government, and undor a ounnior. u^li'f. ••.hat. tho

rule of justice and law will obtr.ini as the rul̂ ni< rorno ox ci1^ i-I rat ion,

long after tho v/arring nations have passed from rr.owory.

The European 7/ar has accentuated tho trade of the Americas, in

contrast to the self-sufficient nationalism of the Sas* r.)Jd th^ West

that sooks to impose its will by force,x its have hero an jrti rna^ionalism,

ocrtnomically self-sufficient, protected by tj0.000 Tc(s) To oceans, and consisting of

nations vho still hold that Justice and rules of fair dealing enforced

by law of their oj0.000 Tc(s) Tn making shall serve to sustain and proclaim a Chris-

tian civilization.

Herein may lio t h e Destiny of the Americas in the development of

civilisation.


