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SEVENTY-FIFTH of that body,

"that the giant monopoly is abroad in the land: granted that it
will destroy the very foundations of our democratic Government
if allowed to go uncontrolled: and granted that the whole world
is now in revolt—and Justly—against the philosophy of unneces-
sary scarcity which has been the philosophy of private monopoly,
I still urge upon the American people the necessity for some good
straight thinking at this time on this vital subject.

"Furthermore, I contend that the question is simple, the remedy
direct, and the law adequate. In m y opinion, the present situa-
tion with respect to this grave economic condition has been
aggravated, not by lack of adequate legislation but by emascula-
tion of that legislation which we now have. M y long experience as
a member of one of the United States Government's oldest inde-
pendent agencies, charged with the quasi judicial functions of
preventing unfair methods of competition in commerce and of
making invesMgations into industrial abuses, has convinced m e
that when the Supreme Court read into the Sherman antitrust
law the so-called 'rule of reason,' It gave great impetus to the for-
mation of monopolies: It confirmed them—however unintention-
ally—in their monopolistic profits and their inflated capital struc-
tures and accentuated the holding-company menace."

"Please remember, ' I suggested, "that this is for the great
American public—an effort to clarify some of the confusing and
conflicting arguments that are being hurled at its head—and the
'rule of reason' doesn't, mean a thin£ to the layman."

"That's right. It doesn't, and it should. I'll come to that. W h a t
the American public does know is that we are now in the midst
of a business recession, that unemployment is still an acute prob-
lem, that many are in want in the midot of plenty. The public
knows, too, that recently President Roosevelt requested that the
Federal Trade Commission make an investigation into this situa-
tion, to determine the effect of monopoly upon it. and whether
or not monopolistic practices can be held responsible for it. I a m
not at liberty, o( course, to comment upon this at this time. But
the American public has only to go as far back as the last depres-
- larger

competitors.
"All this is directly contrary to the principle on whith our Gov-

ernment was founded—that of equal opportunity for all w h o are
fitted to improve their position by reason of their energy and
Initiative. If there Is still to be anything distinctive about our
national character, we must preserve forever the right of evei>
m a n and w o m a n to use his brains and energies to the full, and to
reap a fair reward from this use. I fear we have taken the stur-
diness of American Individualism too m u c h for granted. It ..-,
time we examined this American characteristic again, to see
whether or not we are losing it. and to decide whether or not we
wish to lose it and to replace it with reliance on the Government
or on others."

"Such dependence would lead us, would it not, into the totali-
tarian state, or socialism?
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