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But you business men are more interested in the work of the- Commission
in the prevention of unfair trade practices than in its investigational
functions.

Matters coming before the Commission directly probably affect the
interests of more pcoplo than those referred to any other Federal agency.
Sometimes a single caso directly affects millions of citizens. Some affect
practically every household. They have to do with nearly everything we eat,
drink, wear, or make use of in any way.

The objoctive of the Commission is protection of honest oompetitor3 and
the consuming publio from fraudulent and misleading practices in coiauercn.
In so many words, the Commission's organic Acty o ds e
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It frequently happens that a violation occurs through ignorance, and
that the attention of the offender has only to be called to the fact to induce
him to stop. Instead of issuing a formal complaint, the Gonmission allows the
individual or corporation complained against an opportunity to sign a stipula-
tion to oec.30 and desist from the practices oharged. If he does so, further
action is suspended; if ho refuses, the oaso goes to trial.

The Commission belioves thin procedure protects the American consumer
from numerous unfair methods of competition, ande by reason of its simplicity
and economy, reaches a far larger number of abuses than would otherwise be
possible, Also, this procedure saves large sums, both to the government and ..
to respondents. It should be said, however, that whether a respondent shall
be permitted to sign a stipulation is entirely within tho discretion of tr.fi
Commission, This privilege is never remitted where violations are especially
malicious and to the serious injury of the public.

Gome may asl: just -.That are unfair methods of competition in conmeroe,
within the meaning of the Commission's i'.ctc Congress wisely did not attempt
to define tho tan.:,, because unfair competition may take any one of a thousand
forme. On this point, the Supreme Court caid: "In the nature of things, it
was impossible to describe and define in advance just -."hat constituted unfair
competition, and in the final analysis it became a question of law, after the
facts were ascertained." Therefore, each case must be considered in the light
of the facts portinont thereto.

In general, unfair trade practices nay bo grouped into two classes:
those which involve an element of fraud or dishonesty, and those not inherently
dishonest but which are restrictive of fair competition. It is the job of the
Commission, therefore, -.-.-hen a complaint comes to its attention, to ascertain
tho facts p.rA render its judgment on those facts. Conclusive evidence that
the Cottrvission1 s work is thorough is to be found in the record of its cases
appealed to the Courts, .Tor example, during the fiscal year er.d̂ d June 30,
10co, Commission orders wore approved in all of the 10 cases taken to Circuit
Court? of Appeals, Prom February, 1C35, to February of this year, 19
CommieCommi, order



Trade Pro.c bico Cor>fe~ences.

in its work of suppressing unfair methods of competition in commerce, the
Coinmission has developed a plan whereby it is possible to accomplish this
objective by wholesale, at great saving both to the government and to businoss,
I refer to the Conndssion's trade practice conference procedure. This pro-
cedure is a logical development of the Commission's effort, in cooperation
with business, to protect the public from unscrupulous ncn who are out to
exploit the public and increase their profits at no matter what cost to honest
competitors and the public.

This procedure, about which you arc likely to hear much more, affords an
opportunity for members of a particular business to sit down together and,
under the sponsorship of the Commission, consider their particular problems,
and collectively agree to the abandonment of unfair practices. Under this
procedure, members of a business take the initiative in establishing a degree
of self-government by sotting up their own code of business ethios, subject,
of cOUTso, to the approval of the Commission^ This means that they must be
within the law, Thus all members of a ^iven business are placed on the samo
fair competitive basis» ".lien unfair practices in an industry are thus
eliminated, every honest member of that industry is benefited, and it is made
easier to require unscrupulous persons to keop within tho law. The consuming
public is also a direct benoficiary. That is where the primary concern of the
Federal Trade Commission lies, for it is the public interest with which the
Commission uust at all times concern itself.

By this procedure, often the unfair and dishonost practices of an entiro
industry are corrected at a single conference, whereas, if it were necessary
to take action against each individual offender, hundreds of proceedings might
have to be instituted*

The Commission's trade practice conference procedure usually
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Amendments to the Federal Trade Commission Act,

I have discussed
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few large units, Experience has j-nowr that the capacity SOEIQ large lousinesses
r.iay have to give the publio the benefit cf low prices is often exercised only
at great cost to themselves, a cost which oven


