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which are harmful, or which block o.r stifle improvement, or which are unfair
to industry as a whole or to the consuming public whose patronage and good-
will are vital for the existence and growth of all industry.

The Federal Trade Commission is anxious to assist your industry in
making this task a success and to help honest competitors maintain high
standards of business conduct through the elimination of unfair and
monopolistic practices. Such practices stifle and restrain competition and
should be eliminated, thus bringing about that true competitive economy which
tends toward freedom and the expansion of business activity.

The freedom and expansion of business activity can not be maintained or
brought about if monopoly or monopolistic practices are allowed to get a
strangle hold on business. It is my belief that the severe economic depres-
sion through which we have been passing can be traced in large degree to the
effects of monopoly fostered and promoted by selfish interests. In their
greed for profit, monopolistic enterprises charged more than the traffic
could bear. They had little or no regard for ultimate consequences. By
eliminating competition they thought they were on their way to greater success
and greater riches. Actually, however, as it turned out, fewer people were
able to buy the products of the big business enterprises which had concen-
trated output in their own hands, for that very concentration deprived many of
their means of livelihood thus robbing industry of purchasing power so
essential to its prosperity. The result so often called "over production"
would more accurately be termed "under consumption".

In our economic struggles we must preserve our national trait,
individual initiative, and see to it that the door of equal opportunity for
all is left open. I am afraid we have been taking the sturdiness of American
individualism too much for granted. It is time we examined this American
characteristic. If we are to abandon this trait, either we place ourselves
at the mercy of selfish combinations or we must stake more and more reliance
on government. I hold that through wise enactments the rights of the
individual should be protected and that individual initiative and capacity
should have a fair chance to associate themselves honestly and efficiently and
to receive the just reward to which they are entitled.

With these general observations I come now to the Commission's trade
practice conference procedure under which this conference is being held. We
have developed this procedure to aid business in establishing and making more
effective voluntary cooperation in preventing unfair methods of competition
and unfair or deceptive acts or practices and to raise the standards of
business ethics for the protection of trade and industry as well as that of
the purchasing public.

This conference affords the members of the industry opportunity to
assemble for the purpose of formulating and submitting proposed trade practice
rules for the approval of the Commission. The rules proposed here will be
submitted to the Commission for its consideration in the course of the
proceeding. After preliminary consideration in the Commission, the rules in
appropriate form will be made available and all interested or affected parties
will upon due public notice be afforded full opportunity to present any views,
suggestions or criticism which they may have concerning the rules proposed for
the industry. Under this plan no one need fear that this conference today will
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be his last Chance to be heard. There will be still further opportunity
afforded by the Commission upon the public notice mentioned.

The Commission, as a matter of prime importance, must see that the rules


