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"In the nature of things, it was impossible to describe
and define in advance just what constituted unfair competition
and in the final analysis it became a question of law, after
the facts were ascertained,"

As a result of the operation of the Federal Trade Commission Act since
its passage in 1914., much light has been thrown on business practices, which
is of great assistance in determining what practices constitute unfair
methods of competition in law. In the establishment of trade practice pro-
visions, the unfair methods of competition prevalent in the industry can be
cataloged in the form of rules. This makes it possible for the businessman
to have a readily available means of knowing the types of practices he
should avoid in order to maintain business ethics on a high plane of fairness
and equity, A primary purpose of this conference is to consider such pro-
visions with the view to having them passed upon by the Commission and
established as official trade practice rules for the industr2
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weak. It means that monopoly and nonopolistic practices must relax their
grip and allow business to develop and expand in an atmosphere of freedom
and fair competition.

Monopolistic ownership or control of the means of production implies
ownership of the things produced. In wielding such power, monopoly under-
takes to determine the amount to be produced, restricts the freedom to
engage in productive pursuits, and consequently the amount of labor that
may be employed. By fixing prices, it limits or restricts the quantity
of goods which may be consumed.

Periodically, we have seen a glut of goods on the market with no pur-
chasing power to move them into consumption, Monopoly's favorite remedy
for that condition has been further to restrict production, but this only
paralyzes to a greater degree the purchasing power of the consumer whose
income depends upon the maintenance of production. Consumers are important
to your industry and you can appreciate the necessity of maintaining pur-
chasing power at a high level and having it widely spread among the families
of the masses. Your economic interests, as well as those of the general
public are bound up in the outcome of the struggle with monopoly,

A problem related to that of monopoly is how to distribute purchasing
power in equal ratio to the increase of machine production. Any general
monopolization of the means of production and distribution carried with it
limitation of purchasing power. The inability of millions to produce,
to purchase, and to consune is but the reflection of such monopolization.
The stamping out of monopoly is essential to the economic welfare of all
our people and to the preservation of the capitalistic system. In a
Federal Trade Commission report of 1934, we said:

"If the capitalistic system does not function as a
competitive economy, there will be increasing question whether
it can or should endure. The real friends of capitalism are
those who insist on preserving its competitive character,"

This conference procedure has been developed by the Commission to aid
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