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Individual achievement is the chief characteristic of the American
social philosophy. Through the bold independence and self-reliance of its
citizenry the nation has attained its amazing prosperity and power. The
ideals of this American individualism have been summarized by Herbert Hoover
in these notable words:

"That while we build our Th





logically should be the strongest defenders of the competitive principle, ^
and if they are not, either their mental powers or their motives are open
to question.

In any case it is a fallacy to assume that the great god Efficiency
dwells in big organizations alone. Beyond certain minima efficiency has no
necessary relation to size. The peak of efficiency may be attained when a
concern has reached a certain volume of production, or has acquired necessary
labor-saving machinery, or has reached any one of numerous standards. Even ^
the elimination of waste material and the recovery and sale of by-products, rs,
the proud boast of many great organizations, actually nay mean a loss in on
efficiency. The inspired conservationist who insists upon the utilization of in



This outcry to the extent that it is directed against the enforcement
of the lam against restraint of trade and unfair competition, is unwarrpnt-
ed, and I aonetimes wonder whether those responsible for it have considered
the possible alternatives. The experience of 1890 is ample warning that the
people will not submit to a reign of license wherein their economic and
social welfare and aspirations are at the mercy of a few powerful and de-
signing men. It is inevitable that should existing restraints and regula-
tions be removed, they would promptly be replaced by new and more onerous
forms of regulation. There are many who now hold the view that business
should enjoy the unrestricted right of combination, subject to the power of
the government to fix wices , control earnings, establish standards of vages
and employment, and generally to take over the management and control of
business.

It may well be that the Alternative to existing regulations is not less
regulation but more regulation; that the abolishment of existing bureaus
would result in the creation of .nora bureaus and bureaucrats. The existing
establishments stand as a necessary buffer between the interests of business
and the public, to the extent that they conflict. History teaches that they
may even stand between the established order and the mob. Unrest is quieted
by the knowledge that equality of opportunity is being preserved. It is en-
gendered, by the feeling that one class or interest enjoys privileges and im-
munities froia which others are excluded. In the long run it uay oe wiser to
abide the bureaucrats who are content to ucrpire the gaiie of business than to
risk or invite the bureaucrats who would play the gane for you.

liucn of the irapatience with governmental interference arises frow the
mistaken notion that business is a purely private affair and not a uatter of
public concern. A brief survey of the privileges which business enjoys -under
the law exposes the fallacy of that view. It must be remembered that there
is no natural right to transact business through corporations with the
attendant limitation of liability. General incorporation laws have rendered
easy the formation sf these organizations but have not changed the essential
nature of the act as the conference of a sovereign privilege. The tariff
laws, the laws regulating coraeon carriers and shipping, and many others are
designed largely for tha protection of business, although all citizens share
in the benefits. In view of this is it reasonable to say that the government,
State or National, has no legitimate interest in the conduct of "business anfl.
is not justified in intervening to prevent raonepoly or unfair competition
and to gather such information as may be necessary to permit of the formula-
tion of policies in respect thereofI

The power of the government through the Federal Trade Commission to i
compel the furnishing of information necessary to determine the basis for
charges of "Dost-war profiteering was litigated for six years and tlie Supreme
Court has recently resolved the case
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[ that tho results will bo wholly detrimental to their interest a. The fact is
; that -upon the sustaining of this power doponds tho ability of tho government
i to enact wise moasuros founded upon the facts of business and not "based
* wholly on considerations of politics and expediency.

I Sound -up in tho determination of tho question also is tho power to
f gather information of tho greatest value to tho "business world. The need

of comprehensive statistical information for the intelligent conduct of
"business is recognized "by all who aro conversant with the subject, and it
is tho professed purpose of the majority of trado associations. The end to
be served "by dissominating such information, namely, the more intelligent
direction of business operations based on better knowledge of supply and
demand conditions, and on the profitableness of business in different


