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Address before the National Loague of '"oncn Voters



into nur.ercus guilds and a situation -rose not unlike that described by Carlylc
in his "French Revolution", where, speaking of tho situation into which the
French Government had gotten itself in trie survey of private business, it had
become necessary not only to have an inspector of pigs, but also an inspector
of suckling pigs.

'"hile the guilds had many admirable points about then, they drifted into
policies where one of the dominating purposes was the maintaining of prices anc".
the curtailment of production, which resulted in choking the channels of trade
and making the guilds so obnoxious that finally the people of England with far-
sighted wisdom cut the Gordian knot. Thoroughgoing reforms ware made involvir.
particularly the elimination of the unfair trade practices and monopolistic ac-
tivities that had grafted themselves on to the



CAN HUnAN EEINGS EXCHANGE IlIFO^'ATION REQUIRED BY OPEII
PRICE ASSOCIATIONS AND AVOID CURTAILI1IG PRODUCTION,
THAT RESULTS IN EITHER PRICE FILING, OR PRICE INCREASE?

The "open price association" is connected with the nane of its chief pro-
ponent, a man by the name of Eddy, who wrote a took called "The Now Competi-
tion". Undoubtedly M r . Eddy believed what he wrote. Perhaps being a lawyer,
he could sit in his office 3nd tako the abstract plan of an open price associa-
tion and gazing at its cold type and exclusing the human equation believe that
such a practice could be put into action without fixing prices, or enhancing
prices through concerted curtailment of production at which time the public in-
variably buys hysterically.

I say llr. Eddy may have been able to conceive thic owing to the fact that





sell to others who did not maintain such prices, and required all those to
whom he sold, to report the namea of those not keeping ths resale price. His
doubts should be entirely swept away by the recent decision of the Supreme
Court in the Beechnut case.

Does he argue that he does not know whether he can tie a purchaser to him
self by contract so that that purchaser can not use the goods of any other per-
son? If so, he has had his pathway lighted by the very recent decision of the
Supreme Court in the Standard Fashion Company v. Magrane-Houston Company.

Perhaps he has bean seeking, where he ovmed a patent, to compel others not
to use in connection with the patented article any goods except those sold by
the owner of the patent. Here again tho driftwood is cleared away, for there
is a bright light of a very recent supreme.court decision to guide -his wander-
ing footsteps.

Is it simulation of a competitor's name on goods? Or fraudulent adver-
tising, or commercial bribery? Can it be a plan where in an open price asso-
ciation, the competitors come together and interchange reports as to order6,
production, shipments, etc?

Listen to what the Supreme Court of the United States says about such a
plan: "Such close cooperation between many persons, firms, and corporations,
controlling a large volume of interstate commerce as is provided for in thi6
'plan',, is plainly, in theory as it proved to be in fact, inconsistent with
that free and unrestricted trade which the statute contemplates should be main-
tained • * * * ! ! .

What is it then that confuses some of the businessmen? I say some be-
cause there are many men in the business world whom I have had the pleasure of
conferring with, who have no more doubts about what these practices mean than
has the Supreme Court of the United States, Mr. Taft, the present Chief
Justice of that Court, as far back as 1911, in answer to a similar statement tc
the effect that business was groping in the dark, confidently asserted that:
"The



Here we have a most



A . Y e s .

0. N o w , M r . Secretary, v:s have had had sinilrx cases. You have beer.
it ;nust

Ther.

*•> now, i-ir. becretary, vrs have had had sinilrx cases. : ou nav
secretary for a long while; how is that done? You hold a meeting; i
be called to order aid certain things done , all of which are mentioned,
do they



orders, it indicates an advancing narkct, and whenever the reverse is
true it indicates a falling market. Than onco a month \7e will get out
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CONCLUSION

Is it not veil to ask ourselves whether we can afford to pernit the prac-
tices cf epen price associations and whether they shall lead us to the- situa-
tions that the guilds brought upon the whole world in days past?

After all is there any way out of the present economic situation except
by keeping clear tho channels of trade and keeping alive the competitive system?

All nations have started off in their virile youth with cor.ipetition and
continued to follow this policy until they waxed fat and coased to preserve the
individual initiative and personality. I7hen that stage was


