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travel at high rates of speed would be possible, it is no exaggeration t«. say
that without the development that has taken place in the rubber tire industry,
particularly the improvement in pneumatic tires for automobiles, trucks and
busses, we would be totally unable to meet the traffic problems with which we
have to cope in these days of enormous volumes of highway traffic moving on
express schedules.

During 1915, the average life of a pneumatic tire was «nly about nine
months; in 1935 it was two and one-half years. Without attempting to trans-
late the average life of a tire into terms of definite mileage, it is of
interest to note that the guarantee on the fabric tires so largely in use
back in 1915, was 3,500 miles. With the introduction of the cord tire about
1918, the guarantee on such improved tire was raised to 8,000 miles. The
present day average mileage for balloon tires is between 15,000 and 20,000
miles, and mileage as high as 50,000 miles is not unknown, under proper
conditions of use. Ylhat this extended longevity means in dollars and cents
to the tire user, it would probably be difficult to estimate. It is interest-
ing to note, however, that, in 1915, the average wholesale price of a cord
tire, with its relatively low mileage, was a little more than $26, while in
1935 the average wholesale price per tire for balloon tires, was $9.15. Two
decades have thus brought the public a more comfortable riding tire, with a
mileage guarantee of double or more that of those for which they paid a whole-
sale price nearly three times as great. The enormous development and improve-
ment of the pneumatic tire means obsolescence for the old solid tire, and that
is as it should be, for it vrould have been physically and financially impossible
tc have built highways to withstand the wear and tear resulting from the use
of solid tired vehicles in any such number as pneumatic tired vehicles are
today in use. In 1919, the number of solid tires produced was approximately
one and one-half millions; fifteen years later production of solid and cushion
tires for trucks had decreased to fewer than 100,000.

Vfithout this substantial abandonment of the use of the solid tire, I
doubt if either the purchaser of gasoline or the public in general could have
borne the taxation that would have been necessary to build and keep in good
repair arterial highways anything like those embraced in the highway system
we enjoy today, and which has become so indispensable tc our economic and
social welfare. In passing, it is of interest to note that in 1914, the
total surfaced road mileage in the United States was 257,291 miles. Today it
is probably in excess of one million miles. You will note, therefore, that
development of the American highway system has paralleled development in the
pneumatic tire industry.
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honest competitors always should be free to conduct their business in a fair
and honorable way, and that the general public should be permitted to enjoy
all the benefits flowing from free and fair competition. In the Federal
Trade Commission Act, Congress directed the Commission to proceed against
persons, partnerships and corporations engaged in unfair methods of competition
vrhenever "it shall appear to the Commission that a proceeding by it in respect
thereof would be to the interest of the public." Machinery is provided in the
Commission for attaining this objective, through compulsory proceedings, where
they are necessary, and through voluntary, cooperative effort, whenever
possible. Compulsory correction requires litigation based upon formal charges,
often a trial, the presentation of testimony, arguments, and briefs, and
finally, sometimes, appeals to the cou54-n
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First and last, in the last twenty years the Commission has sponsored
around 175 trade practice conferences for a great variety of business and
industry. It is very gratifying to report to you that the rules adopted at
these conferences, whether Group I or Group II rules, have been observed by
an overwhelming majority of the members of thoso industries.

There has been recently a very substantial increase in the number of
industries seeking sponsorship by the Commission for such conferences. This
I regard as a most healthful sign. It is substantial evidence that American
businessmen are uniting in lawful cooperative


