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docketed against 50 respondents, and reopened against one other.
Also 61 cease and desist orders were Issued In these months.

Complaints charging combinations to fix prices or to restrain
trade were Issued against parties marketing Chilean nitrate, book
paper and leather and shoe findings; and -



-
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The rules promulgated after a trade practice conference are
divided into two groups. One group sets forth the meaning of the
law as applied to conditions in a particular Industry, specifying
as unfair those practices which fall within the scope of statutory
inhibitions. The second expresses further standards of business
conduct which are proposed by the industry and accepted by the
Commission as desirable. Concerns engaged in unfair practices in
violation of rules In the first group are subject to formal pro-
ceedings by the Commission. The effectiveness of rules In the
second group usually depends upon voluntary compliance.

The use of the trade practice conference to protect the con-
sumer against misrepresentation by silence is Illustrated by the
rules adopted last June for the fur Industry. These rules require
that the seller disclose the true name of dyed furs and the presence
of furs which come from cross-bred rather than pure-bred animals or
furs which have been tipped, blended, pointed, or dyed. They also
require disclosure of the facts if a garment is made of pieces,
tails, paws, throats, and similar scraps, rather than of full skins.

Similarly, rules, approved in July 1938, for the macaroni indus-
try require the disclosure of any unusual ingredients in macaroni and
noodles, and forbid the use of a yellow color or a yellow wrapper in
a way which falsely implies the presence of more eggs than are
actually there. The rules for the wholesale jewelry Industry,
approved in March 1938, prohibit the sale of rebuilt watches without
disclosing that they are not new, as well as various other forms of
misrepresentation, express or Implied. The rules for the rayon
industry, approved over a year ago, require the disclosure of the
fiber content of fabrics containing rayon, and prohibit the descrip-
tion of rayon fabrics by such silk terms as "chiffon", "taffeta",
"crepe", unless these terms are qualified by the word "rayon".

The meaning of trade terms is also made clear by trade practice
conference rules. The term "rayon" Is defined In the rules for the
rayon industry. "Macaroni", "egg macaroni", "plain noodles" and
"egg noodles" are defined In the rules for the macaroni Industry.
In rules concerning the shrinkage of woven cotton yard goods,
approved last June, the meaning of terms such as "pre-shrunk" is
made clear. The possibility of deception in the use of such terms
lies In the fact that a fabric which has been shrunk may be capable
of shrinking still further. These rules make clear that when a term
such as pre-shrunk Is used without qualification, it means that
there is no residual shrinkage and that If further shrinkage Is pos-
sible the term should be accompanied by a statement to that effect.

By the development of such rules, the honest merchant and the
buyer are Informed as to the meaning of terms which they use In
their dealings with each other, and the concern which seeks to
benefit from the consumer's ignorance is put on warning as to what
it must not do.
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Group II rules of the trade practice confero e


