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TRADE PRACTICE CONFERENCE

for the

PISTON RING INDUSTRY

It is Indeed a pleasure for me to be with you today on ths occa-
sion of this trade practice conference for the Piston Ring Industry.
The Federal Trade Commission is prepared to assist you and industry In
general to maintain business on a basis of fair competition, to protect
ethical business, and at the same time to safeguard the interests of
the purchasing public upon whose goodwill all Industry must depend for
prosperity and progress.

It is a sign of progressiveness and high purpose for an industry
to come together In a voluntary and united effort to maintain and pro-
mote fair competitive methods and practices and high standards of busi-
ness ethics. Your industry is to be congratulated upon pausing for a
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Inadequate. "An ounce of prevention Is worth a pound of cure," and
constructive trade practice rules provide wholesale relief from the
harmful effects of unfair competitive methods without Incurring the
expenditure of time and money incident to the formal trial of cases
against individual offenders.

All members of the Industry are afforded opportunity to consider
any unfair trade practices applicable to their Industry and to propose
for consideration by the Federal Trade Commission rules designed to
eliminate or prevent such practices.

Fair trade practice rules are classified into two groups — Group
I and Group II. The rules in Group I condemn, as unfair or unlawful,
practices which are deemed to be vlolatlve of the laws administered by
the Federal Trade Commission as Interpreted by the Commission and the
courts. When it is considered to be in the public interest proceedings
may be instituted by the Commission against those who use such unlawful
practices In interstate commerce.

Practices Wiiich are the subject of Group II rules are not usually
in and of themselves violations of law. In general, such rules condemn
practices which the industry considers harmful or unethical although
not per se illegal; some Group II rules may also encourage practices
which the Industry considers beneficial to



stop unfair practices by members o


