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TRADE PRACTICES

It is a pleasure to respond to the invitation to address the Nineteenth
Annual Convention of your Association about the Federal Trade Commission and
its relation to trade practices.

The Federal Trade Commission is an independent, bi-partisan, administra-
tive and quasi-judicial tribunal, created by Act of Congress in 1914, upon the
recommendation of President Woodrow Wilson. The Commission is composed of five
members appointed by the President, by and with the aid and consent of the
Senate, for terms of seven years. To aid the Commission in its labors, it has
a staff of trained, efficient lawyers, economists, accounts, statisticians and
clerical personnel.

FUNCTIONS OF THE COMMISSION

While the Commission has certain other powers and duties, its chief
functions are:

(1) To prevent unfair methods of competition in commerce;

(2) To make investigations upon the direction of the President, the
Congress, upon the request of the Attorney General, or upon its own initiative.

; (3) To enforce certain sections of the Claytv
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The statute provides that Federal Trade Commission cases "in the Circuit
Court of Appeals shall be given
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to the Commission's trade practice conference procedure. The purpose of the
trade practice conference procedure is to afford industries a means whereby they
may more effectively cooperate under Government supervision in the elimination
of practices which are unfair and harmful. It mobilizes and implements the
forces for good to elevate the standards of fair dealing with the consuming and
purchasing public.

Under this procedure, if a representative and substantial number of the
members of an industry propose a trade practice conference and the proposal
appears feasible to the Commission, a conference is arranged for the considera-
tion of the problems of the industry. With the aid and counsel of members of
the Commission's staff, trade practice conference rules covering the problems
are formulated, considered, and such as may be adopted are submitted to the
Commission for its consideration. The Commission frequently suggests revisions
in the proposed rules, in which event the revised rules are referred back to
the industry for further consideration. The rules are entirely voluntary, so
that no member of industry is under any compulsion to agree thereto. If the
Commission
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Generally speaking an overwhelming majority of the members of an industry
are honest and are desirous of employing only fair and honorable methods.
These conference agreements usually lead to prompt abandonment of unfair prac-
tices by the entire industry.

Among trade practice conference agreements for industries, which have
been approved by the Commission and are now in effect, in which members agreement
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HUMAN NATURE

The
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of the Commission that it was established in the belief that "an ounce of pre-
vention is worth a pound of cure", and that "prevention of unfair business
practices is generally better than punishment administered after the fact of
infringements, costly to the consuming public and to honest competitors."

It is the function and desire of the Commission to be helpful to honest
business and to protect the public interest.

We cordially invite your cooperation.
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