
Nl

THE FAIR TRADE LAWS

Address by

JAMES M. MEAD, CHAIRMAN

FEDERAL TRADE COMMISSION

Before the

NEW YORK STATE PHARMACEUTICAL ASSOCIATIOII

Saranac Lake, New York, June 11, 1951



Ladies and Gentlemen of the New York State Pharmaceutical Association:

It is indeed a very great pleasure for me to appear before you this
afternoon and participate with you in the Seventy-Third Annual Convention of
your Association. It is, of course, always a pleasure to return to New York
and renew many long and valued friendships and acquaintances.

When I received your kind invitation, I began at once to think what
subject we might discuss together so that some constructive contribution
could be made to the deliberations of your convention. The Supreme Court of
the United States gave us our subject. It was within a period of a few days
of that time when the Supreme Court handed down its now celebrated opinion in
the Schwegmann case in regard to fair trade law. I know that you are all
vitally interested in that decision and its possible consequences, and I
would like to discuss it with you.

Briefly, the facts were: Schwegmann Brothers, a super market in New
Orleans, Louisiana, refused to sign a fair trade agreement with Calvert
Distillers Corporation and the Seagram Distillers Corporation; Schwegmann
Brothers sold fifths of Calvert Reserve whisky for $3.35 and Seagram for
$3.51 when the distillers had agreed with other retailers in the State of
Louisiana that the Louisiana minimum retail price for these brands should be
$4.24. The distillers
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1937 when the Miller-Tydings amendement was passed. At that time, the organ-
ized effort in behalf of the Miller-Tydings Amendment was by the drug indus-
try; since then other industries and organizations have come to the support
of fair trade.

On the other hand, it is a matter of history that fair trade legislation
made its great advance in the thirties when the country was coming out of a
depression and when the emphasis was on the stabilization of the national
economy at a higher level. Today we have a quite different situation.

In these times of national defense — when the Economic Stabilization
Agency is striving to curtail the rising cost of living which is now at an
all-time high — when price increases have added billions to the cost of the
defense program and more billions to the cost of living of the general public -
it may be argued, on the grounds of politics and economics, that the present
time is not conducive for the enactment of new fair trade legislation. 1 am
merely pointing out this observation to you for your consideration. However,
as I have stated, the decision rests entirely with Congress.

May I close with again expressing my sincere thanks for your kind invita-
tion to be with you. It has indeed been a great pleasure to me. I want you
to know that I sincerely hope and trust that your Association, under its
able leadership, will continue to experience advancement and success in its
contribution to your members and your industry.


