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S o m e part of the general



determination that w e learn h o w to
build more soundly in the future; that
w e shall profit by our experience. Of
major importance in this concerted
drive is the securities act, approved by
the President on the 27th of last M a y .

This legislation aims definitely to
shut the door for all time upon those
financial methods of the past that
brought disaster to thousands of in-
vestors and, to a great extent, de-
stroyed the broad base of public con-
fidence upon which our economic struc-
ture depends. As a program for the
future it opens the way to a



standards of the past gives way reluc-
tantly before the more candid and more
forthright standards of the present.

T o accomplish this purpose the act
provides that an issuer of securities
shall, before offering them for



upon Is directors, principal officers and
underwriters, and upon such experts as
are quoted, with their consent, In the
statements m a d e by the Issuer. They

j! are held responsible, however, only for
I the use of reasonable diligence, such
• as Is required of any fiduciary w h o u n -
| dertakes to manage the property of
I others In their behalf. A n y of them
» except the Issuer Itself m a y escape this
t liability if they can prove that they
I exercised such diligence in determin-
i Ing the accuracy of their statements to
' the investor.
f I do not wish to convey the impres-
l slon, however, that in granting these
r rights to investors and in leaving them
I free, as before, to m a k e their own de-
1 clslons on investments, the securities



sion had received for filing 191 regis-
tration statements involving securities
amounting to $211,900,000. The task
of examining these statements as they
come in will provide us with what 1
might call a running comment on the
response of corporate and other issuers
to the public demands which are made
upon them by the requirements of
this act. Will there be frank accept-
ance of the principle that a business
which solicits investment by the public
is bound to render fair account of it-
self and of what it proposes to do
with the money? Or will there be an
effort
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