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It is a pleasure to have an opportunity to discuss recent 

activities of the Federal Trade Commission. I like to think of 

the FTC as a consumer protection agency - even though we are an 

antitrust enforcer as well. Our mandate traditionally 





The Commission's merger enforcement program has produced 

immediate and tangible results. Last year, despite nearly a 25\ 

decrease in Hart-Scott-Rodino filings, the Commission 

investigated 55 proposed transactions, compared to 35 the 

previous year. We took enforcement actions in 20 cases, a SO\ 

increase from the previous year. So far this year, the 

Commission has taken 8 merger enforcement actions. Overall, the 

Commission has successfully obtained relief in 26 of the 28 

merger actions it has pursued. 

In late 1989, the Commission obtained a 



insist on compliance with the Hart-Scott-Rodino 

notification program, which generally requires large 

to make a premerger filing with both the Commission and 

~~-~·"t of Justice when acquiring over $15 million of assets 

of another company. Failure to comply with this 

tutory obligation can subject a party to civil penalties up to 

10,000 for each day it is in violation. This year alone, we 

taken action in 5 cases where companies violated par3 0 7rolated.57 Tm
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first such orders in about ten years. Last month, the Commission 

accepted a consent agreement for public comment with Nintendo, 

the nation's largest manufacturer of video games, 5 settling 

allegations that Nintendo fixed the prices at which dealers 

advertise and sell Nintendo home video-game hardware to 

consumers. The consent agreement requires Nintendo to 



decisions, based on truthful, nondeceptive information. In the 

health area, for example, these efforts have included cases 

against diet scams, unsubstantiated "low-cholesterol" claims, a 

seller of a fortified wine cooler, and allegedly false AIDS 

treatments. 

In the area of telemarketing, the Commission is combatting 

telemarketing fraud including sophisticated investment frauds in 

such big-ticket items as rare coins, art, gemstones, and gold 

mine interests. Almost all these scams share promises that the 

investment is low risk, will yield a high return, and must be 

acted upon quickly. The Commission's telemarketing efforts also 

involve sellers of water purifiers, vacation packages, and the 

resale of timeshare or recreational property, just to name a few. 

Telemarketers have a gift for selecting items of timely 

significance and promoting them vigorously. 

The Commission brings these fraud cases in federal court, 

where we typically seek a Temporary Restraining Order and freeze 

the proposed defendants' assets, in order to provide redress to 

consumers at the conclusion of the case. Since 1983, 

the Commission has stopped the fraudulent telemarketing 

activities of companies having sales of over $870 million. 

Just yesterday, the Commission announced one of the largest 

settlements in its history. Under the terms of the agreements, 

$47 million will be distributed to 8,230 consumers. The 

settlements stem from a complaint alleging that respondents 

engaged in false and deceptive sales practices in connection with 
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