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Staff Note Regarding the Holder Rule and Large Transactions

The Commission’s Trade Regulation Rule Concerning Preservation of Consumers’
Claims and Defenses, 16 C.F.R. Part 433 (commonly known as “the Holder Rule”), does not
contain a maximum transaction limit. In 1976, however, FTC staff issued guidelines, which
were never adopted by the Commission, that stated that the Holder Rule “incorporates” an


https://www.ftc.gov/system/files/documents/rules/holder-rule/760504hidcrule.pdf
https://www.federalregister.gov/documents/2019/05/02/2019-08886/trade-regulation-rule-concerning-preservation-of-consumers-claims-and-defenses
https://www.ftc.gov/system/files/documents/federal_register_notices/1975/11/40_fr_53506.pdf

The argument that the transaction limit in the TILA applies to the Holder Rule has arisen
because the Rule borrows the definitions of “Finance Charge” and “Credit Sale” from the TILA
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incorporated the $25,000 limit in TILA’s exemptions was not supported by the Holder Rule or
canons of construction, and was contrary to the intent stated by the Commission when it adopted
the Rule.
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compliance-among-auto-dealers-rule-protects. For the reasons stated above, the assumption in this
release
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https://www.ftc.gov/news-events/press-releases/2011/05/ftc-finds-broad-compliance-among-auto-dealers-rule-protects

