UNITED STATES OF AMERICA
FEDERAL TRADE COMMISSION
WASHINGTON, D.C. 20580

Office of Policy Planning

January 14, 2025

VIA ELECTRONIC MAIL

The Honorabld.iz Berry
Representative
The Washington House of Representatives

The HonorableAmy Walen
Representative
The Washington House of Representatives

Re:H.B. 1155

DearRepresentatives Berry and Walen

| write this letter as the Director of tkederal Trade Commission’s (“FTC”) Office of

Policy Planning, the FTGffice thatprovidesadvocaciesndsubmitsfilings supporting
competitionandconsumer protection principles to state legislatures, regulatory boards, and
officials.

| understand that thé&/ashington legislature is considering H.B. 1155 (‘Bi¢) that,
among other things, would make atincompeteovenants void and unenforceable. On
April 23, 2024, the Commission approved a find¢ under thé&=TC Actbaming
noncompetelauses' The rule has not come into effect at this time, because a Texas
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new business formation by 2.7%, creating over 8,500 new businesses eath year.
Innovation would also increaseading to about 17,000-29,000 new patents each year on
average!’ Through increased competition and innovation, consumers vianiel access to
better products and lower pric&sForexample, the Commission estimates that the rule
would reduceénealth care costs by $74-$194 billion over the next decade in reduced
spending on physician servic&s.

In adopting the rule, thEommission assessed employ@lgaimedjustifications for
noncompetes and found that employers have seviatak alternatives that do not impose
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