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7 R G Dpofjdy statemenis a longoverdue stepowardenforang Section 5 otheFTC
Act in line with whatCongress intended whenpitohibited unfair methods of competitian
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CongressAccordingto Rublee, Wilson ran on the idetnat large combinations of capital were
inherently uneconomic and wasteful and were able to obtain and keep their power through the
use of oppressive practices for the purpose of excluding cdaorsetom the field 3 Presdent
Wilson even advocatefdr the creation of a new agency in his Jan2dry1 914 address to

Congress V W DitWelb@sihess men ofdlcountry. . . desire the advice, the definitive guidance
and information which can be supplied by an administrative body, an interstate trade
FRPPLVY¥LRQ ~

President Wilson, howevesupportedhe idea ot narrowerbill that would forbid
FRQGXFW 3H[SOLFLWDHisp&d@antitvisd &visor,LLduid Brandeilso drafted
and supported bill that lisedout specifi¢ criminal offensegfor unfair competitiorf George
Rublee disagreedith this approachHe believed& RQJUHVYV 3FRXOG FRYHU WKH ZKI
XQIDLU FRPSHWLWLRQ@ E\ WKH PHUH SURRlaphrdse ReQ RI XQIDL
borrowed from the case law of the timRubleebelieved it was impossible to define all unfair
methods of competitionandW WKDW WKH EHVW ZD\ WR VROYH ¥WiktH SUREOH
laws would be merely to prohibit unfair methods of competition and to leave it to whomever was
administering the law to determine whether a methaparticular case was unfair and haainf
RU GRW ~









that article of economic faith. | think we can purchase cheapness at altogether too
high a price,fiit involves the surrender of the individutie subjugation of a
great mass of people to a single master rhind.

Senator Cumminsoweverhad clear perspectives on what constgldX Q 1D L U
FRPSHW1SMURQU FRPSHWLW L Rf@ir, lfree vondpetiiidQ WhifaW/ ¢oMpetitdnR |
is the pursuit of that practice which destroys competition and establishes monopoly. Unfair
competition is the deadliest enemy of indeperdambusiness. Unfair competition is never
employed save by those whave VRPH GHJUHH RI PRQRSROBVWLF SRZHU W

Kolaskyalsonotes thatseverakenators relied on the economic work of William S.
Stevens of Columbia University



3. 7KH &RP P L \dtiarnRa@giMvill help addressinflation and help provide a level
SOD\LQJ ILHOG IRU VPDOO EXVLQHVVY WR FRPSHWH LQ $P

My colleague, Commissioner Wilson, has written a wed#learched anfdrcefully argued
dissent. Thenajority statement and the Policy Statement address many of her concerns, but |
would like to speak tdwo issues raised by the dissent. First, Commissidhksion argueshat
the Policy Statement will cause prices to rise. Second, she seems to regard smalklgusiness
VWUXJJOLQJ WR FRPSHWH LQ $PHULFDTV FRQFHQWUDWHG PD
SLQHIILFLHQW  respaeiubytishgheB®DGth counts

Over the past four decades, the efficiefmyused approach to antitrust law has been
responsible foconcentrating American markets and eliminating small businesses from the
competitive landscap&.Some have argued that less aggressivérasitienforcement has
resulted in higher prices for consum&as a result, firms with market poware ablego exploit
the current inflationary environment to further raise priéassone recent study note@&he
alreadyexcessive power aforporations has been channeled into raising prices rather than the
PRUH WUDGLWLRQDO IRUP LW KDV WDNHQ LQ UHFHQW GHFDG

The best way to prevent this consumer harto ensurex competitive landscape and that
requires the Commisgiao address unfair methods of competitibhat is exactly what the
&RPPLVVLRQYTV DFWLRQ \8fRal husiresQarteittes paitzaygdwertul
nor necessarilynefficient They are, howevethe backbone of the American econgmy
providing good jobs for Americans and driving local econorffi&hen snall businessesan
compete on a level playing field, their presence ougbtdate competitive pressures on large
competitorsand forcehem to abandon increased prafiarginsin favor of competitive prices
for consumersCongress was distinctly aware of the importance of small busitekespassing
Section 5






