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Today the Federal Trade Commission is voting on a policy statement that lays out 
concerns about certain business practices that may be resulting in Americans having to pay 
higher prices for essential medicines.  

 
For patients in America, the cost of medicines over the last decade has soared, and 

studies suggest that prescription drug prices are now more than 2.5 times higher in the United 
States than in other countries.1 Prices have even soared for medicines developed decades ago, 
including many of the top-selling insulins. The wholesale price of insulin nearly tripled between 
2009 and 2017, increasing out-of-pocket costs for insured and uninsured patients alike.2 An 
uninsured patient or those on high deductible insurance plans might pay more than $500 per 
month for insulin.3 

 
These rising prices have led over 10% of Americans to routinely forego or ration 

medicines, with close to 20% of those from lower-income households reporting that they or a 
family member had skipped prescription drugs to save money.4 In the context of insulin, the 
Commission has heard directly at our open meetings about the deadly effects of these soaring 
prices. Last October, for example, Nicole Smith Holt shared how her 26-year-old son Alec tried 
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to ration insulin after being unable to afford a monthly dose, which ended up proving fatal.5 
Countless other commentators have shared similarly harrowing tales. 
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Patman Act, which courts have interpreted as prohibiting commercial bribery,9 makes it illegal to 
compensate anyone who owes a duty to another party in connection with the purchase or sale of 
goods, except as payment for legitimate services.10  
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pharmacy benefit managers on notice 


